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Report on Alabama Tax Expenditures

Overview

Tax expenditures are provisions of law that allow for special treatment of a source of

income or certain types of expenses that results in a reduction in the tax liability for a

taxpayer or group of taxpayers. In Alabama, these expenditures are established by

statute and, in some cases, the Costitution. In most cases, the tax benefits realized by

the taxpayer or group of taxpayers could be provided by direct appropriation; therefore

the provisions are referred to as fAexpenditur
would have otherwise beengenerated if not for the preferential treatment.

Tax expenditures are intended to achieve a policy objective or encourage some activity.

The value or cost of any tax expenditure can be thought of as the amount of money

required to provide the same level of support through direct appropriation rather than

preferential tax treatment. The benefits of tax expenditures are received by businesses

and individual taxpayers and are present in a
individual income tax, corpora te income tax, and salesand usetaxes.

The purpose of this report is to list the tax expenditures for major tax sources and,
where possible, provide an estimate of the value of the tax expenditures. This report
does not include:

1. An evaluation or recommendation regarding the various tax expenditures
as to their effectiveness in fulfilling the desired public policy objective.

2. Estimates of the impact of the various exemptions on local government
revenues, although many of the exemptions also apply to local
governments.

3. Estimates of the tax expenditures associated with professional and
recreational license fees. Those funds are utilized to regulate the affected
profession or activity and do not generate funds for the general benefit of
the state.

4. With certain exceptions, revenue lost due to government exemptions is not
estimated. The state generally does not tax other governments and many
taxes include those types of exemptions.

5. Any incentives or other matters included in the report required by Section
40-18-379, Code of Alabama 1975.

Tax Expenditure Report Requirement

Section 29-5A-46, Code of Alabama 1975, requires the FiscaDivision of the Legislative
Services Agencyto prepare and submit an annual report to the Legislature which lists all
state tax expendtures and the estimated costs associated with each of the tax
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expenditures beginning with the 2017 Regular Session of the Legislature. For the
purposes of this report, tax expenditures mean state revenue losses attributable to a
special exclusion, exemption, or deduction, or which provide a special credit or
preferential tax rate.

The statute outlines the information required to be included in the report as follows:

1. Each annual tax exemption and its constitutional and/or statutory
citation.

2. An estimate of the revenue loss to the state caused by each of the tax
expenditures for the most recently completed fiscal year.

3. Tax expenditures, organized by the funds into which the tax expenditures
would be dedicated, but for the exemptions and rate differentials.

We will modify future reports as necessary to present any additional information
required or eliminate information that is no longer useful.

Data Sources and Methodology

To the extent possible, data from the Department of Revenue (DOR) was used to
estimate the expenditures included in this report. When the required information was

not available from the Department, other data sources such as information from other
state agencies, the U.S. Census Bureau, the U.S. Bureau of Economic Analysis, the U.S.
Department of Labor, proprietary information and secondary sources were used. For the
purposes of this report, the Fiscal Division made every effort to provide reliable, well
supported estimates of the expenditures. In many instances, certain assumptions were
made in an attempt to provide a reasonable estimate. Because of the time required to
process income tax returns, the most recent data available from the Department of
Revenue isTax Year (TY) 2015.

The following methodology was utilized in compiling the estim ates:

1. Each tax expenditure item was estimated independently of other tax
expenditures although the existence of the tax provision may impact the
use of another provision.
2. Tax expenditure estimates do not consider the impact on other taxes that
might result from the elimination of a tax provision.
3. Provisions assigned a value of A(m)o re
estimated to reduce state revenues by less than $1 millionProvisions
as s i gn e depraseni g tak expenditure that is estimated to reduce
state revenues by less than $100,000.
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4. In the event that lack of information prevents the Fiscal Division from
making a reasonable estimate for any tax expenditure, the expenditure is
listed with a notationthat no esti mate is avaAd.abl e at

Summary Charts

The following pages provide: (1) a recap of the amount of expenditures estimated by tax,
including the total estimated revenue loss from the expenditures; (2) the funds affected
by the tax expenditures and the revenue loss from the tax expenditures where estimates
could be provided; (3) a chart comparing the taxesincluded in the report with the
highest collections in FY2017and the estimated tax expenditures for those taxes; and
(4) achart illustrating the 5 tax sources with the largest total tax expenditures.
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Estimated Cost of Exemptions, Credits, Exclusions, Discounts,
and Rate Differentials
(Dollars in Thousands)
Estimated
State Value of
Item Number of Revenue | Value ofRate | Value of Exemptions
Number Tax Exemptions Loss Differentials | Discounts (TOTAL)
1 Ad Valorem Tax 54 $ 108000 |$ 457550 $ 56,550
Aviation Gasoline
2 Tax 5 $ 372 $ 372
3 | Dusiness Privilege 21 $ 23,700 $ 23700
4 Cigarette Tax 8 $ 81,475 $ 9,000 |$ 90475
Contracto
5 Receipts 3 $ 215 | $ 215
6 (T:;’;porate Income 46 $ 295192 $ 29592
Financial
7 Institutions Excise 9 $ 18172 $ 18172
Tax (FIET)
8 Gasoline Tax 9 $ 7425 $ 3675 |$ 11,100
9 'T”:)'("'d“a' Income 107 $2,443676 $  2,443676
10 'T”;‘(”ance Premium 20 $ 144010 $ 144010
11 #Zf(‘s'”g oRental 18 $ 17623 |$ 42930 $ 60,553
12 Liguor Tax 2 $ 5200 $ 5,200
13 Lodgings Tax 22 $ 655 $ 1,485 | $ 2,140
Motor Fuels
14| (Diesel) Tax 10 $ 12100 $ 17D |$ 13850
Motor Vehicle
15 Registratios 17 $ 1,196 | $ 9,888 $ 11,084
Oil and Gas
16 Privilege Tax 5 $ 4,800 $ 4,800
Public Utilities
17 License Tax 7 $ 43,370 $ 43,370
18 Sales & Use Tax 90 $ 837670 | $ 342930 | $ 23200 |$ 1,203800
19 Tobacco Tax 7 $ 2,336 $ 2,336
Utility Gross
Receipts and
20 Utilities Sewice 29 $ 128,000 $ 128,000
Use Tax
TOTAL 489 $4170172 | $ 858,098 | $ 39,325 |$ 5,067595
% of TOTAL 822%% 1693% 0.78% 100.00%
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(Dollars in Thousands)

Estimated Loss to the ETF, SGF, and Other State Funds

All State
ltem Funds

Number Tax ETF SGF Other (TOTAL)
1 Ad Valorem Tax $ 214910 |$ 350,640 | $ 565,5%
2 Aviation Gasoline Tax $ 372 | $ 372
3 Business Privilege Tax $ 23,700 $ 23,7100
4 Cigarette Tax $ 83237 | $ 7,238 | $ 90,475
5 Contractorso6|$ 215 $ 215
6 Corporate Income Tax 295192 $ 295192
7 _If_g])??lzcllél_l_l)nstltutlons EXcis¢ $ 18172 $ 18172
8 Gasoline Tax $ 11,100 | $ 11,100
9 Individual Income Tax $ 2,443676 $ 2,443676
10 Insurance Premium Tax $ 144010 $ 144,010
11 Leasing or Rental Tax $ 60553 $ 60,553
12 Liquor Tax $ 884 | $ 4316 | $ 5,200
13 Lodgings Tax $ 1,605 | $ 535 | $ 2,140
14 Motor Fuels (Diesel) Tax $ 13850 |$ 13,850
15 Motor Vehicle Registratian $ 1,773 | $ 9311 | $ 11,084
16 Oil and Gas Privilege Tax $ 4,800 $ 4,800
17 Public Utilities License Tax $ 6,506 | $ 36,864 | $ 43,370
18 Sales & Use Tax $ 999154 | $ 204,646 $ 1203800
19 Tobacco Tax $ 2,336 $ 2,336
20 | Uiy SreseRecsieand |5 2s00: s zo00
TOTAL |$ 3,866237 |$ 767,132 |$ 434,226|$ 5,067,595

% of TOTAL 76.29% 15.14% 8.57% 100.00%
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Analysis of Tax Collections vs. Exemptions
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m FY 2017 Actual Collections  $350 $460 $4,207 $344 $2,707
m Estimated Exemptions $566 $295 $2,444 $144 $1,204
Total Potential Collections $915 $755 $6,650 $488 $3,911
Percentage of Total 61.80% 39.09% 36.74% 29.52% 30.78%
Potential Collections
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Top 5 Tax Expenditures

m 1 Individual Income
m 2 Sales & Use
m 3 Ad Valorem
m 4 Corporate Income
m 5 Insurance Premium

m 6 Other Taxes

Overview

1 Individual Income $2,443,676,000
2 Sales & Use $1,203,800,000
3 Ad Valorem $565,550,000
4 Corporate Income $295,192,000
5 Insurance Premium $144,010,000
6 Other Taxes $415,367,000
TOTAL $5,067,595,000
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Included in
Total
1.1.01 Ad Valorem Tax Incentive Reform Act Abatement Statute Abatements
Included in
Brownfield Development Tax Total
1.1.02 Ad Valorem Abatement Abatement Statute Abatements
Included in
Alabama Economic Incentive Total
1.1.03 Ad Valorem Enhancement Act of 2007 Abatement Statute Abatements
Included in
Total
1.1.04 Ad Valorem Tax Increment Districts Abatement Statute Abatements
Included in
Rehabilitation of Historic Total
1.1.05 Ad Valorem Structures Abatement Statute Abatements
Included in
Alabama Reinvestment and Total
1.1.06 Ad Valorem Abatement Act Abatement Statute Abatements
Total Abatements (1.1.01
1.1.06) 21.1
Assessmen
1.2.01 Ad Valorem Class Il Assessment Differential Constitution 131.7
Assessmen
1.2.02 Ad Valorem Class Ill Assessment Differential Constitution 284.4
Assessmen
1.2.03 Ad Valorem Class IV Assessment Differential Constitution 41.5
Homestead Greater than
1.3.01 Ad Valorem $12,000 Adjusted Gross Incom Exemption Statute 12.2
Homestead Less than $12,000
1.3.02 Ad Valorem AdjustedGross Income Exemption Statute 2.5
1.3.03 Ad Valorem Homestead 65 or Younger Exemption Statute 20.1
Homestead Less than $12,000
1.3.04 Ad Valorem Federal Net Taxable Income  Exemption Statute 16.7
Included in
Constitution; Total
1.3.05 Ad Valorem State and Localities Exemption Statute Exemptions
Included in
Household and Kitchen Constitution; Total
1.3.06 Ad Valorem Furniture Exemption Statute Exemptions

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)

Included in
Constitution; Total
1.3.07 Ad Valorem Farm tractors Exemption Statute Exemptions

Included in
Constitution; Total
1.3.08 Ad Valorem Farming Implements Exemption Statute Exemptions

Included in
Constitution; Total
1.3.09 Ad Valorem Inventories Exemption Statute Exemptions

Included in
Total
1.3.10 Ad Valorem Federal, State and Local bonds Exemption Statute Exemptions

Included in
Total
1.3.11 Ad Valorem Bank Deposits Exemption Statute Exemptions

Included in
Total
1.3.12 Ad Valorem Cemeteries Exemption Statute Exemptions

Included in
County or City Boards of Total
1.3.13 Ad Valorem Education Warrants Exemption Statute Exemptions

Included in
Total
1.3.14 Ad Valorem Debt Exemption Statute Exemptions

Included in
Security agreements and Total
1.3.15 Ad Valorem interests Exemption Statute Exemptions

Included in
Total
1.3.16 Ad Valorem Hospital Property Exemption Statute Exemptions

Included in
Capital Stock in Corporations Total
1.3.17 Ad Valorem Owning Hospital Property Exemption Statute Exemptions

Included in
Total
1.3.18 Ad Valorem Ministers' Libraries Exemption Statute Exemptions

Included in
Total
1.3.19 Ad Valorem Deaf Mutes, Insane, and Blind Exemption Statute Exemptions

d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure

Tax

Summary

Type

Authority

Estimated
Value
($in
Millions)

1.3.20

Ad Valorem

Family portraits

Exemption

Statute

Included in
Total
Exemptions

1.3.21

Ad Valorem

Agricultural Products

Exemption

Statute

Included in
Total
Exemptions

1.3.22

Ad Valorem

Cotton Warehoused

Exemption

Statute

Included in
Total
Exemptions

1.3.23

Ad Valorem

Farming Supplies

Exemption

Statute

Included in
Total
Exemptions

1.3.24

Ad Valorem

One sewing machine

Exemption

Statute

Included in
Total
Exemptions

1.3.25

Ad Valorem

Manufacturing Raw Materials

Exemption

Statute

Included in
Total
Exemptions

1.3.26

Ad Valorem

Manufacturer Products

Exemption

Statute

Included in
Total
Exemptions

1.3.27

Ad Valorem

Poultry

Exemption

Statute

Included in
Total
Exemptions

1.3.28

Ad Valorem

Incompetent Veterans

Exemption

Statute

Included in
Total
Exemptions

1.3.29

Ad Valorem

Personal Home ltems

Exemption

Statute

Included in
Total
Exemptions

1.3.30

Ad Valorem

Pollution Control Property

Exemption

Statute

Included in
Total
Exemptions

1.3.31

Ad Valorem

TobaccolLeaf Stored in
Hogsheads

Exemption

Statute

Included in
Total
Exemptions

1.3.32

Ad Valorem

Air Carriers

Exemption

Statute

Included in
Total
Exemptions

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Included in
Total
1.3.33 Ad Valorem HUD 202 Property Exemption Statute Exemptions
Included in
Total
1.3.34 Ad Valorem Commercial Shrimping Exemption Statute Exemptions
Included in
Total
1.3.35 Ad Valorem Stored Peanuts and Pecans  Exemption Statute Exemptions
Included in
Total
1.3.36 Ad Valorem Textile Manufacturing Exemption Statute Exemptions
Factories Producing Calcium Included in
Cyanamide, Aluminum, or Total
1.3.37 Ad Valorem Aluminum Product Exemption Statute Exemptions
Included in
PersonaProperty Stored for Total
1.3.38 Ad Valorem Shipment Outside Alabama Exemption Statute Exemptions
Included in
Personal Property Stored in Total
1.3.39 Ad Valorem Licensed Warehouses Exemption Statute Exemptions
Included in
Total
1.3.40 Ad Valorem Artesian Wells Exemption Statute Exemptions
Included in
Total
1.3.41 Ad Valorem Public Lands Exemption Statute Exemptions
Included in
College Housing and Total
1.3.42 Ad Valorem Construction Exemption Statute Exemptions
Included in
Total
1.3.43 Ad Valorem Veterans Homes Exemption Statute Exemptions
Included in
Total
1.3.44 Ad Valorem Oil and Gas Exemption Statute Exemptions
Total Exemptions (1.3.05
1.3.44) 35.2
Industrial Exemptions
1.3.45 Ad Valorem (Repealed by Act 199599) Exemption Statute m

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available

Overview
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Aviation
2.1.01 Gasoline K-1 kerosene/Aviation jet fuel Exemption Statute NEA
Aviation Included in
2.2.01 Gasoline  Exporter Refund Statute  Total Refunds
Aviation  Licensed Aviation Fuel Included in
2.2.02 Gasoline  Purchaser Refund Statute  Total Refunds
Aviation Included in
2.2.03 Gasoline  Government Entities Refund Statute  Total Refunds
Aviation Included in
2.2.04 Gasoline  Air Carrier with HubOperation Refund Statute  Total Refunds
Total Refunds (2.2.012.2.04) m
Bus
3.1.01 Privilege  Enterprise Zone Credit Credit Statute NEA
Bonds and securities issued by
Bus Alabama (issued prior to
3.2.01 Privilege  01/01/00) Deduction Statute m
Bus
3.2.02 Privilege  Pollution control devices Deduction Statute m
Bus Purchase of an existing
3.2.03 Privilege  manufacturing facility Deduction Statute NEA
Aircraft replacement parts,
components, etc. used by
Bus licensed air carrier with hub of
3.2.04 Privilege  operation Deduction Statute NEA
Bus Investment in new and existing
3.2.05 Privilege  manufacturing facilities Deduction Statute NEA
Reserves for reclamation,
storage, etc. associated with a
Bus plant,facility, mine, or site in
3.2.06 Privilege  Alabama Deduction Statute m
Bus
3.2.07 Privilege  Low income housing projects  Deduction Statute m
Bus S corporations, LLE's, and
3.2.08 Privilege  Disregarded Entities Deduction Statute 2.0
Bus
3.3.01 Privilege  501(a)organizations Exclusion Statute NEA
Bus
3.3.02 Privilege  Governmental corporations Exclusion Statute NEA

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available

Overview

13

LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Bus Community chests, funds, or
3.3.03 Privilege  foundations Exclusion Statute NEA
Bus
3.3.04 Privilege  Religious entities Exclusion Statute NEA
Bus
3.3.05 Privilege  Homeowner's associations Exclusion Statute NEA
Bus
3.3.06 Privilege  Agricultural cooperatives Exclusion Statute NEA
Bus Political parties, PACs, and
3.3.07 Privilege political campaign committees Exclusion Statute NEA
Book value of taxpayer
Bus investment in any other taxpay
3.3.08 Privilege  doing business in Alabama Exclusion Statute 9.0
Financial instit@ions, taxpayer
investment in any other
Bus corporation or LLE not doing
3.3.09 Privilege  business in Alabama Exclusion Statute 2.3
Unamortized portion of
Bus goodwill and core deposit
3.3.10 Privilege intangibles. Exclusion Statute 2.5
Unamortizedbalance of any
amount that the taxpayer
Bus properly elected, pursuant to
3.3.11 Privlege FASB 106. Exclusion Statute m
Bus Financial institution net worth
3.3.12 Privilege  exceeding 6% of assets Exclusion Statute 7.0
4.1.01 Cigarette  Sales to Native Americans Credit Federal 1.2
Sales to U.S. Government or
4.1.02 Cigarette Armed Forces Credit Statute m
Revenue
4.1.03 Cigarette  Sales to National Guard Credit Rule d
4.2.01 Cigarette  Vendor discount Discount Statute 9.0
Included in
Total
4.3.01 Cigarette  Sales in interstateommerce Exemption Statute Exemptions
Included in
Sales to ships in foreign Total
4.3.02 Cigarette commerce Exemption Statute Exemptions

d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Total Exemptions (4.3.01
4.3.02) 78.9
Revenue
4.3.03 Cigarette  Unfit or unsalable products Exemption Rule 0.6
Revenue
4.3.04 Cigarette  Sales to specific organizations Exemption Rule 0.0
Contr a
Gross Revenue
5.1.01 Receipts AdministrativeDiscount Discount Rule m
Contra
Gross County and Incorporated City ¢
5.2.01 Receipts Town Exemption Statute NEA
Contr a
Gross Contractor under Contractual
5.2.02 Receipts Escalation Provisions Exemption Statute NEA
Corporate Neighborhood Infrastructure
6.1.01 Income  Credit Credit Statute 0.0
Corporate
6.1.02 Income  Accountability Act Credit Credit Statute 18.0
Corporate
6.1.03 Income  Dual Enrollment Credit Credit Statute NEA
Corporate Rehabilitation oHistoric
6.1.04 Income  Structures Tax Credit Credit Statute 1.7
Corporate Tax Credit for Historic
6.1.05 Income  Structures Credit Statute NEA
Corporate
6.1.06 Income  SIDA Credit Credit Statute m
Corporate
6.1.07 Income  Basic Skills Credit Credit Statute 0.0
Corporate
6.1.08 Income  Capital Credit Credit Statute 58.5
Tariff Tax Credit(Repealed by
Corporate Act 201527; effective July 2,
6.1.09 Income 2015 Credit Statute 0.0
Corporate
6.1.10 Income  Coal Credit Credit Statute 0.0

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)

Corporate Included in

6.1.11 Income  Capital Docks Credit Credit Statute 6.1.08
Corporate

6.1.12 Income  Full Employment Act of 2011 Credit Statute d
Corporate Heroes for HireCredit- Start up

6.1.13 Income  business Credit Statute 0.0
Corporate Heroes for Hire Credit Hiring

6.1.14 Income  Credit Credit Statute 0.0
Corporate

6.1.15 Income Irrigation Tax Credit Credit Statute d
Corporate

6.1.16 Income  New Markets Credit Credit Statute 0.0
Corporate

6.1.17 Income  Job Development Fees Credit Statute 1.7
Corporate

6.1.18 Income  Tax Increment Fund Credit Statute 0.0
Corporate

6.1.19 Income  Enterprise Zone Credit Credit Statute 0.0
Corporate Small Business and

6.1.20 Income  AgribusinesCredit Credit Statute NEA
Corporate

6.1.21 Income  Apprenticeship Tax Credit Credit Statute NEA
Corporate Election to expense certain

6.2.01 Income  depreciable assets Deduction Federal 13.0
Corporate

6.2.02 Income  Bonus Depreciation Deduction Federal 8.5
Corporate

6.2.03 Income  Domestic Production Activities Deduction Federal 33.0
Corporate Small business health insuranc

6.2.04 Income  premiums Deduction Statute m
Corporate Refunds of state and local

6.2.05 Income  income taxes Deduction Statute m
Corporate Federal income taxes paid or Statute;

6.2.06 Income  accrued within the taxable year Deduction Constitution 65.0
Corporate Interest income earned on dire

6.2.07 Income  obligations to the U.S. Deduction Statute m

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available

Overview

LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Corporate Interest income earned on
6.2.08 Income  obligations to Alabama Deduction Statute d
Aid or assistance to the State
Corporate Industrial Development
6.2.09 Income  Authority Deduction Statute 0.0
Expenses not deducted on the
federal income tax return due t
Corporate election to claim a credit for
6.2.10 Income  expenses Deduction Statute 1.6
Amounts received as dividends
where taxpayer owns > 20% ol
Corporate the stockof distributing
6.2.11 Income  corporation Deduction Statute 17.5
Corporate
6.2.12 Income  Nonbusiness interest expense Deduction Statute NEA
Corporate
6.2.13 Income  Interest portion of rent Deduction Statute m
Corporate
6.2.14 Income  Excess depletion allowance Deduction Statute m
Corporate
6.2.15 Income  Other Deduction Deduction Statute 4.0
Corporate
6.2.16 Income  Net operating loss Deduction Statute 59.6
26 USC 501(a) organizations NEA -
Corporate exempt from federal income Conforms to
6.3.01 Income  taxes Exemption Statute Federal Law
Corporate Farmers and other insurance Taxed
6.3.02 Income  companies Exemption Statute Elsewhere
Farmers and growers
Corporate associations organized for the Taxed
6.3.03 Income  purpose of marketing products Exemption Statute Elsewhere
NEA -
Corporate Federal land banks and nation: Government
6.3.04 Income  farm loan associations Exemption Statute Not Taxable
All national banks and banking
associations which are subject
Corporate Financial Institution€Excise Taxed
6.3.05 Income  Tax Exemption Statute Elsewhere

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available

Overview

17

LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Building and loan associations
Corporate and insurance companies upor Taxed
6.3.06 Income  which a premium tax is levied Exemption Statute Elsewhere
Local governments and NEA -
Corporate instrumentalities of the state Government
6.3.07 Income local governments Exemption Statute Not Taxable
Exemption from income tax du
Corporate to operations within an
6.3.08 Income  enterprise zone Exemption Statute NEA
Corporate Entertainment Industry
6.4.01 Income  Incentive Rebate Statute 10.0
Fin Inst
7.1.01 Excise Sales and Use Tax Credit Credit Statute 17.5
Fin Inst
7.1.02 Excise Capital Credit Credit Statute 0.0
Fin Inst
7.1.03 Excise New Markets Credit Credit Statute m
Fin Inst
7.1.04 Excise Historic Tax Credit Credit Statute d
Fin Inst  Full Employment Act of 2011
7.1.05 Excise Credit Credit Statute 0.0
Fin Inst
7.1.06 Excise Heroes for Hire Credit Credit Statute 0.0
Fin Inst
7.1.07 Excise Jobs Act Investment Credit Credit Statute 0.0
FinInst ~ Small Business and
7.1.08 Excise Agribusiness Credit Credit Statute NEA
Fin Inst
7.1.09 Excise Apprenticeship Tax Credit Credit Statute NEA
8.1.01 Gasoline Licensed Distributor Discount Statute m
Included in
Total
8.1.02 Gasoline  Timely Filing Discount Statute Discounts
Included in
Total
8.1.03 Gasoline Timely Payer Discount Statute Discounts

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Included in
Timely Filing for Returns Not Total
8.1.04 Gasoline  Previously Submitted Discount Statute Discounts
Total Discounts (8.1.028.1.04) 3.2
8.2.01 Gasoline Delivered by Licensed Suppliel Exemption Statute NEA
Included in
Total
8.2.02 Gasoline Exempt Agency Exemption Statute Exemptions
Included in
Total
8.2.03 Gasoline  Governmental Entity Exemption Statute Exemptions
Included in
Total
8.2.04 Gasoline  Gasoline Blendstocks Exemption Statute Exemptions
Included in
Total
8.2.05 Gasoline  Exported Motor Fuel Exemption Statute Exemptions
Total Exemptions (8.2.02
8.2.095 7.4
Individual  Neighborhood Infrastructure
9.1.01 Income Incentive Credit Statute m
Individual
9.1.02 Income  Failing SchoolsTax Credit Credit Statute m
Individual ~ Accountability Act Scholarship
9.1.03 Income Contributions Credit Statute 8.5
CareefTechnical Dual
Individual  Enrollment Program
9.1.04 Income Contributions Credit Statute d
Individual Rehabilitation of Historic
9.1.05 Income Structures Tax Credit Credit Statute 4.3
Individual Credit for Taxes Paid on Inconr
9.1.06 Income  from Outside the State Credit Statute 110.0
Individual
9.1.07 Income  Foreign Country Taxes Credit Statute 2.0
Individual
9.1.08 Income  Job Development Fees Credit Statute 1.8

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)

Individual

9.1.09 Income  Rural Physician Credit Statute 1.3
Individual

9.1.10 Income  Basic SkillsEducation Program  Credit Statute d
Individual

9.1.11 Income  Capital Credit Credit Statute 4.8
Individual

9.1.12 Income  Tariff Credit Credit Statute d
Individual

9.1.13 Income  Coal Tax Credit Credit Statute 1.3
Individual

9.1.14 Income  Full EmploymentAct of 2011 Credit Statute m
Individual "Heroes for Hire" Tax Credit

9.1.15 Income  Act of 2012 Credit Statute d
Individual "Heroes for Hire" Tax Credit

9.1.16 Income  Act of 2012 Expenses Credit Statute d
Individual

9.1.17 Income Irrigation Equipment Credit Statute m

Private Intrastate Adoption or

Individual  Adoption of a Qualified Foster

9.1.18 Income  Child Credit Statute m
Individual Alabama New Markets

9.1.19 Income  Development Act Credit Statute d
Individual

9.1.20 Income  Enterprise ZoneExpenses Credit Statute d
Individual Constitution

9.2.01 Income  Federal Income Tax Deduction Statute 6500
Individual

9.2.02 Income  IRA Deduction Deduction Statute 7.5
Individual

9.2.03 Income  Business Expenses Deduction Statute 14.5
Individual  SelFEmployed Health Insuranc Included in

9.2.04 Income  Premiums Deduction Statute 9.2.03
Individual

9.2.05 Income Home Mortgage Interest Deduction Statute 2020

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Individual Home Mortgage Interest and
9.2.06 Income  Points Deduction Statute 4.2
Individual Included in
9.2.07 Income  Investment Interest Deduction Statute 9.2.05
Individual Mortgage Insurance Premium
9.2.08 Income  (PMI) Deduction Statute 6.0
Individual
9.2.09 Income  FICA Deduction Statute 2680
Individual Included in
9.2.10 Income  Generatiorskipping Transfer Deduction Statute 9.2.12
Individual  Occupational Taxes and State Included in
9.2.11 Income  Unemployment Contributions  Deduction Statute 9.2.12
Individual
9.2.12 Income  Personal Property Taxes Deduction Statute 14.5
Individual
9.2.13 Income  Real Property Tax Deduction Statute 320
Individual Included in
9.2.14 Income  SelFEmployment Taxes Deduction Statute 9.2.09
Individual
9.2.15 Income  Trade/Business Taxes Paid Deduction Statute 10.5
Individual Trade/Business Uncompensatse
9.2.16 Income  Loss Deduction Statute NEA
Included in
Individual Uncompensated Loss from Total
9.2.17 Income  Transactions Entered for Profit Deduction Statute Deductions
Included in
Individual Total
9.2.18 Income  Casualty and Theft Losses Deduction Statute Deductions
Total Deductions 0.2.17% m
9.2.18)
Individual
9.2.19 Income Bad Debt Losses Deduction Statute NEA
Individual
9.2.20 Income  Depreciation Deduction Statute 23.0
Individual Included in
9.2.21 Income  Amortization Deduction Statute 9.2.03

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Individual
9.2.22 Income  Depletion Allowances Deduction Statute m
Individual
9.2.23 Income  Charitable Contributions Deduction Statute 1880
Individual Included in
9.2.24 Income  Retirement Savings Deduction Deduction Statute 9.2.02
Individual
9.2.25 Income  Pension and Annuity Deduction Statute 8.2
Individual
9.2.26 Income  Medical and Dental Expenses Deduction Statute 69.5
Individual
9.2.27 Income  Income Expenses Deduction Statute 13.0
Individual
9.2.28 Income  Radioactive Fallout Shelter Deduction Statute NEA
Individual
9.2.29 Income  WoodConversion Deduction Statute NEA
Individual
9.2.30 Income  Alimony Deduction Statute 6.0
Individual
9.2.31 Income  Moving Expenses Deduction Statute m
Individual
9.2.32 Income  Handicapped Barrier Removal Deduction Statute NEA
Individual  Travel, Entertainment, and Included in
9.2.33 Income  Meals Deduction Statute 9.2.36
Individual Included in
9.2.34 Income  Depreciable Property Deduction Statute 9.2.20
Individual
9.2.35 Income  Startup Expenditures Deduction Statute NEA
Individual Miscellaneous Itemized
9.2.36 Income  Deductions Deduction Statute 110
Individual
9.2.37 Income  Adoption Deduction Statute m
Individual  State Industrial Development
9.2.38 Income  Authority Assistance Deduction Statute NEA
Individual
9.2.39 Income  Longterm CaréPremiums Deduction Statute 3.5

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Individual State Legislators' Travel
9.2.40 Income  Expenses Deduction Statute NEA
Alabama Prepaidffordable
College Tuition Program or the
Individual  Alabama College Education
9.2.41 Income  Savings Contributions Deduction Statute 2.0
Individual
9.2.42 Income  Standard Deduction Deduction Statute 105.0
Individual
9.2.43 Income  Net Operating Loss Deduction Statute 22.3
Individual Small Employer Health
9.2.44 Income  Insurance Premiums Deduction Statute 2.0
Individual Small Employee Health
9.2.45 Income  Insurance Premiums Deduction Statute 2.0
Retrofitting Homes in an
Individual ~ Alabama Insurance
9.2.46 Income  UnderwritingAssociation zone Deduction Statute m
Individual Included in
9.2.47 Income  Natural Disaster Retrofitting Deduction Statute 9.2.46
Individual
9.2.48 Income  Reemployment Act of 2010 Deduction Statute NEA
Individual Catastrophe Savings Account
9.2.49 Income  Contribution Deduction Statute m
Individual Revenue
9.2.50 Income  Early Withdrawal Payment Deduction Rule d
Individual  Achieving a Better Life
9.3.01 Income  Experience Program Exemption Statute NEA
Individual  State Law Enforcement
9.3.02 Income  Subsistence Allowance Exemption Statute NEA
Individual
9.3.03 Income  Military Death Benefits Exemption Statute NEA
Individual
9.3.04 Income  Foreign Missionary Income Exemption Statute NEA
Individual
9.3.05 Income  Combat Zone Income Exemption Statute NEA
Individual Death Income from Insurance
9.3.06 Income  Policies Exemption Statute NEA

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available

Overview

23

LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Individual  Other Income from Insurance
9.3.07 Income  Policies Exemption Statute NEA
Individual
9.3.08 Income  Gift Value Exemption Statute NEA
Individual
9.3.09 Income  US Obligations Interest Exemption Statute NEA
Individual  Personal Injury/Sickness
9.3.10 Income  Amounts Exemption Statute NEA
Individual Interest on Obligations of State
9.3.11 Income  and Political Subdivisions Exemption Statute NEA
Individual
9.3.12 Income  Minister Parsonage Exemption Statute NEA
Individual
9.3.13 Income  Indebtedness Discharge Incom Exemption Statute NEA
Individual  Personal Residence Gains fror
9.3.14 Income  Sale Exemption Statute NEA
Individual Employer Retirement
9.3.15 Income  Contribution Exemption Statute NEA
Individual
9.3.16 Income  Cafeteria Plan Exemption Statute NEA
Individual
9.3.17 Income  Dependent Care Exemption Statute NEA
Individual
9.3.18 Income  Deferred Compensation Plan Exemption Statute NEA
Individual Teachers' Retirement System « Included in
9.3.19 Income  Alabama Benefits Paid Exemption Statute 9.3.26
Individual Employees' Retiremeystem Included in
9.3.20 Income  of Alabama Benefits Paid Exemption Statute 9.3.26
Individual
9.3.21 Income  Firefighter Retirement Benefits Exemption Statute NEA
Individual  Peace Officer Retirement
9.3.22 Income  Benefits Exemption Statute NEA
Individual Federal Retirement and
9.3.23 Income  Disability Benefits Exemption Statute NEA
Individual
9.3.24 Income  Railroad Retirement Pension  Exemption Statute m

d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Individual
9.3.25 Income  Social Security Exemption Statute 1290
Individual
9.3.26 Income  Defined Benefit Plan Exemption Statute 2400
Individual  Financial Businesses Net
9.3.27 Income Income Exemption Statute NEA
Individual
9.3.28 Income  Personal Exemption Exemption Statute 187.4
Individual
9.3.29 Income  Dependent Exemption Exemption Statute 34.0
Alabama Prepaid Affordable
College Tuition Program or the
Individual  Alabama College Education
9.3.30 Income  Savings Benefits Exemption Statute NEA
Individual  Nonresident Personal
9.3.31 Income  Exemption Exemption Statute 2.3
Individual Severance and Unemployment
9.3.32 Income  Compensation Exemption Statute 48.0
Peace Officer/Fireman Killed ir
Individual Line of Duty Death Benefit
9.3.33 Income  Payments Exemption Statute NEA
Individual Included in
9.3.34 Income  Military Retirement Benefits Exemption Statute 9.3.26
Individual  Trust Income from Certain
9.3.35 Income  Entities Exemption Statute NEA
Individual Catastrophe Savings Account
9.3.36 Income Interest Income Exemption Statute NEA
Individual Rapid Response to Declared
9.3.37 Income  Disasters Exemption Statute NEA
Individual
9.3.38 Income  Bond Income and Interest Exemption Statute NEA
Individual Revenue
9.3.39 Income  Military Allowances Exemption Rule NEA
Insurance Coastal Premium (Wind Pool)
10.1.01 Premium Tax Credit Credit Statute 0.0

d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)

Insurance

10.1.02 Premium Facilities Credit Credit Statute 8.9
Insurance

10.1.03 Premium Real Property Investment Cred  Credit Statute 24.8
Insurance Certified Capital Company

10.1.04 Premium Program (CAPCO) Credit Statute 16.3
Insurance Alabama New Market Tax

10.1.05 Premium Credit Credit Statute 17.6
Insurance

10.2.01 Premium Ad Valorem Tax on Property  Deduction Statute 5.7
Insurance

10.2.02 Premium County Business Privilege Tax Deduction Statute NEA
Insurance

10.2.03 Premium Examination Expenses Deduction Statute 1.3
Insurance

10.2.04 Premium Busines®rivilege Tax Deduction Statute 8.5
Insurance

10.2.05 Premium Guaranty Fund Assessments  Deduction Statute 6.5
Insurance Alabama Health Care Plan

10.2.06 Premium Deduction Deduction Statute NEA
Insurance Alabama Health Insurance Plal

10.2.07 Premium (AHIP) Deduction Deduction Statute NEA
Insurance

10.3.01 Premium  Self-Insurance Programs Exemption Statute NEA
Insurance Non-profit life insurers'

10.3.02 Premium premium on certain institutions Exemption Statute 1.4
Insurance

10.3.03 Premium  Annuity Considerations Exemption Statute 26.7

EmployerSponsored

Insurance Government Employees Healtl

10.3.04 Premium Care Exemption Statute 16.5
Insurance

10.3.05 Premium Premiums Collected Exemption Statute 1.5
Insurance Supplemental HealtGare

10.3.06 Premium  Benefit Premium or Annuity Exemption Statute 6.3

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Insurance Surplus line wet marine and
10.3.07 Premium transportation insurance Exemption Statute d
Insurance
10.3.08 Premium Fraternal Benefit Societies Exemption Statute 1.9
User of freight cars, oxygen an
acetylene tanks, and similar
Leasing or property for which a per diem
11.1.01 Renting  charge is made against the use Exclusion Statute NEA
Included in
Leasing or Oxygen or durable medical Total
11.2.01 Renting  equipment Exemption Statute Exemptions
Film or films to a lessee who Included in
Leasing or charges admission for viewing Total
11.2.02 Renting  the film Exemption Statute Exemptions
Included in
Leasing or Charge in respect to the use of Total
11.2.03 Renting  docks or docking facilities Exemption Statute Exemptions
Leasing or rental of tangible
personal property to a lessee fi Included in
Leasing or the purpose of leasing or rentir Total
11.2.04 Renting  to another Exemption Statute Exemptions
Charge made by a landlord to
tenant in respect to the leasing
or furnishing of tangible
personal property to be used o
the premises of any room or
rooms, lodging or Included in
Leasing or accommodations leased or Total
11.2.05 Renting  rented to transients Exemption Statute Exempions
Nuclear fuel assemblies togeth Included in
Leasing or with the nuclear material Total
11.2.06 Renting  contained therein Exemption Statute Exemptions
A transaction where under the
lessor leases a truck or tractor
trailer or semitrailer for Included in
Leasing or operation over the public roads Total
11.2.07 Renting  and highways Exemption Statute Exemptions

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Included in
Leasing or Total
11.2.08 Renting  Pollution control devices Exemption Statute Exemptions
A transaction involving the
leasing or rental of tangible
personal property when the
sublessor and lessor asmbolly- Included in
Leasing or owned subsidiary corporations Total
11.2.09 Renting  of the same parent corporation Exemption Statute Exemptions
Aircraft, replacement parts and Included in
Leasing or components by an air carrier Total
11.2.10 Renting  with a hub operation in the stat Exemption Statute Exemptions
Total Exemptions (11.2.01:
11.2.10) 17.7
Leasing or Reduced rate on automotive Rate
11.3.01 Renting  vehicles Differential Statute 39.2
Leasing or Reduced rate on linens and Rate
11.3.02 Renting  garments Differential Statute 3.7
Sales to certain agencies of the
12.1.01 Liquor U.S. armed forces Exemption Agreement 5.2
Sales to certified or licensed ai
carrier with hub operation
12.1.02 Liquor within the state Exemption Statute NEA
13.1.01 Lodgings Tax Discount Discount Statute 1.5
13.2.01 Lodgings U.S. Government Exclusion Statute NEA
13.2.02 Lodgings Federal Credit Unions Exclusion Statute NEA
13.2.03 Lodgings Foreign Diplomats Exclusion Other NEA
13.3.01 Lodgings Parks & RecreatioBoards Exemption Statute NEA
13.3.02 Lodgings Industrial Development Boards Exemption Statute NEA
Downtown Redevelopment
13.3.03 Lodgings Authorities Exemption Statute NEA
13.3.04 Lodgings Public Athletic Boards Exemption Statute NEA
Historic Preservation
13.3.05 Lodgings Commission Exemption Statute NEA
13.3.06 Lodgings Port Authorities Exemption Statute NEA
Alabama Educational Televisio
13.3.07 Lodgings Foundation Authority Exemption Statute NEA

d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Educational Building
13.3.08 Lodgings Authorities Exemption Statute NEA
13.3.09 Lodgings The Citizen Trust Exemption Statute NEA
13.3.10 Lodgings Time-Share Exemption Statute NEA
Charitable &Nonprofit
13.3.11 Lodgings organizations Exemption Statute NEA
13.3.12 Lodgings Regional Mental Health Exemption Statute NEA
13.3.13 Lodgings Hudson Alpha Exemption Statute NEA
13.3.14 Lodgings Extended Stay Exemption Statute NEA
13.3.15 Lodgings  Nonprofit facilities Exemption Statute NEA
13.3.16 Lodgings Private facilities Exemption Statute NEA
13.3.17 Lodgings Approved Motion Picture Exemption Statute m
Exempt Entities as provided
13.3.18 Lodgings by Statute Exemption Statute m
14.1.01 Motor Fuels Licensed Distributor Discount Statute m
Included in
Total
14.1.02 Motor Fuels Timely Filing Discount Statute Discounts
Included in
Total
14.1.03 Motor Fuels Timely Payer Discount Statute Discounts
Included in
Timely Filing for Returns Not Total
14.1.04 Motor Fuels Previously Submitted Discount Statute Discounts
Total Discounts (14.1.02 13
14.1.04) '
14.2.01 Motor Fuels Delivered by Licensed Suppliel Exemption Statute NEA
Included in
Total
14.2.02 Motor Fuels Exempt Agency Exemption Statute Exemptions
Included in
Total
14.2.03 Motor Fuels Government Entity Exemption Statute Exemptions
Included in
Total
14.2.04 Motor Fuels Dyed Diesel Fuel Exemption Statute Exemptions

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available

Overview

29

LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Included in
Total
14.2.05 Motor Fuels Exported Motor Fuel Exemption Statute Exemptions
Included in
Total
14.2.06 Motor Fuels Gasoline Blendstocks Exemption Statute Exemptions
Total Exemptions (14.2.02 12.1
14.2.09 '
Motor
Vehicle
15.1.01 Registration National Guard Exemption Statute m
Motor
Vehicle
15.1.02 Registration Volunteer Rescue Squad Exemption Statute d
Motor
Vehicle = Medal of Honor, surviving
15.1.03 Registration spouse (permanent plate) Exemption Statute d
Motor
Vehicle  Purple Heart recipient, survivin
15.1.04 Registration spouse (permanent plate) Exemption Statute d
Motor
Vehicle = POW, surviving spouse
15.1.05 Registration (permanent plate) Exemption Statute d
Motor
Vehicle  Legion ofValor, surviving
15.1.06 Registration spouse (permanent plate) Exemption Statute d
Motor
Vehicle
15.1.07 Registration Volunteer Firefighters Exemption Statute m
Motor
Vehicle
15.1.08 Registration Active Reserve Exemption Statute d
Motor
Vehicle
15.1.09 Registration Alabama Gold Star Family Exemption Statute d
Motor
Vehicle
15.1.10 Registration Consul Exemption Statute d

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Motor
Vehicle Reduced
15.2.01 Registration Farm FZX up to 30,000 Ibs. Rate Statute 7.5
Motor
Vehicle = Farm F2- 30,001 Ibs. to 42,000 Reduced
15.2.02 Registration Ibs. Rate Statute m
Motor
Vehicle Reduced
15.2.03 Registration Farm F3- 42,001 Ibs. and over Rate Statute m
Motor
Vehicle  Farm F4- 42,001 Ibs. and over Reduced
15.2.04 Registration truck tractor Rate Statute m
Motor
Vehicle Reduced
15.2.05 Registration Forest L1- up to 30,000 Ibs. Rate Statute d
Motor
Vehicle  Forest L1- 30,001 Ibs. to 42,000 Reduced
15.2.06 Registration Ibs. Rate Statute m
Motor
Vehicle Reduced
15.2.07 Registration Vintage (permanent plate) Rate Statute d
Included in
Oil & Gas Incremental Production from Rate Total
16.1.01 Privilege  enhanced recovery projects Differential Statute Differentials
Included in
Oil & Gas Rate Total
16.1.02 Privilege  Low production wells Differential Statute Differentials
Included in
Oil & Gas Offshore wells less than 8,000 Rate Total
16.1.03 Privilege feet (After 7/1/88) Differential Statute Differentials
Included in
Oil & Gas Rate Total
16.1.04 Privilege  Onshore wells (After 7/1/88)  Differential Statute Differentials
Included in
Oil & Gas Offshore wells deeper than Rate Total
16.1.05 Privilege 8,000 feet Differential Statute Differentials

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Total Differentials (16.1.01-
16.1.05) 4.8
Public Included in
Utilities Total
17.1.01 License  Water Authorities Exemption Statute Exemptions
Public Included in
Utilities Alabama Municipal Electric Total
17.1.02 License  Authority Exemption Statute Exemptions
Public Included in
Utilities County Water, Sewer, and Fire Total
17.1.03 License  Protection Authorities Exemption Statute Exemptions
Public Included in
Utilities Total
17.1.04 License  Municipal Utility Companies Exemption Statute Exemptions
Public Included in
Utilities Total
17.1.05 License  Resale of Electricity Exemption Statute Exemptions
Public Included in
Utilities Disabled and Elderl§lectricity Total
17.1.06 License  Sales Exemption Statute Exemptions
Public Included in
Utilities Cellular Telecommunication Total
17.1.07 License  Services and Providers Exemption Statute Exemptions
Total Exemptions (17.1.0%- 433
17.1.07) '
Included in
Total
18.1.01 Sales & Use Tax Incentive Reform Act Abatement Statute Abatements
Included in
Brownfield Development Tax Total
18.1.02 Sales & Use Abatement Abatement Statute Abatements
Included in
Total
18.1.03 Sales & Use Qualifying Project Abatement Abatement Statute Abatements
Total Abatements (18.1.01-
18.1.03 88.8
Statute,
Revenue
18.2.01 Sales & Use Sales Tax discount Discount Rule 23.2

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Contractor Exemption for
18.3.01 Sales & Use Government Contracts Exemption Statute 34.4
Vitamins, minerals and dietary Included in
18.3.02 Sales & Use supplements Exemption Statute 18.3.66
Items used for the treatment of Included in
18.3.03 Sales & Use diabetes Exemption Statute 18.3.66
Durable Medical Equipment,
18.3.04 Sales & Use etc. Exemption Statute 3.0
Sales by elementary or
18.3.05 Sales & Use secondary schools, etc. Exemption Statute NEA
Wholesale sales @ales for
18.3.06 Sales & Use resale Exemption Statute NEA
Products, including iron ore,
sold to a manufacturer which
18.3.07 Sales & Use become a product component Exemption Statute NEA
18.3.08 Sales & Use Onetime use containers Exemption Statute NEA
18.3.09 Sales & Use Onetime use pallets Exemption Statute NEA
18.3.10 Sales & Use Crowns, caps, etc. Exemption Statute NEA
Included in
18.3.11 Sales & Use Containers for baby chicks Exemption Statute 18.3.22
Included in
18.3.12 Sales & Use Cotton bagging and ties Exemption Statute 18.3.22
Included in
18.3.13 Sales & Use Meat Casings Exemption Statute 18.3.22
Included in
18.3.14 Sales & Use Commercial fish feed Exemption Statute 18.3.36
Stock parts used for repair or
18.3.15 Sales & Use reconditioning Exemption Statute NEA
Products used in quality contro
18.3.16 Sales & Use test Exemption Statute NEA
Taxed
18.3.17 Sales & Use Gasoline Exemption Statute Elsewhere
18.3.18 Sales & Use Lubricating oil Exemption Statute 9.6
18.3.19 Sales & Use Fertilizer Exemption Statute 10.2
Seeds for planting and baby
18.3.20 Sales & Use chicks and poults Exemption Statute 6.0
Insecticides and fungicides for
18.3.21 Sales & Use agricultural purposes Exemption Statute 6.2
Livestock, poultry, and farm
18.3.22 Sales & Use products Exemption Statute 177.4

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Included in
18.3.23 Sales & Use Cottonseed meal Exemption Statute 18.3.22
18.3.24 Sales & Use Wood residue, coal, or coke Exemption Statute NEA
Fuel and supplies for use or
18.3.25 Sales & Use consumption aboard ships, etc Exemption Statute NEA
Sales to the State, counties or
18.3.26 Sales & Use municipalities Exemption Statute NEA
18.3.27 Sales & Use Railroad carsyessels, etc. Exemption Statute NEA
18.3.28 Sales & Use Materials of ships, vessels, etc Exemption Statute NEA
Fuel oil purchases as fuel for
18.3.29 Sales & Use kiln Exemption Statute NEA
School Board tangible persona
18.3.30 Sales & Use property Exemption Statute NEA
18.3.31 Sales & Use Air or water pollution devices  Exemption Statute 3.0
Taxes prohibited by
18.3.32 Sales & Use Constitution or law Exemption Statute NEA
18.3.33 Sales & Use Warranty repair stocks Exemption Statute NEA
18.3.34 Sales & Use Hospital canteens food Exemption Statute NEA
Included in
18.3.35 Sales & Use Poultry wrapping paper Exemption Statute 18.3.22
Fish, livestock, and poultry fee
ingredients, antibiotics,
18.3.36 Sales & Use vitamins, etc. Exemption Statute 93.2
Included in
18.3.37 Sales & Use Seedlings, plants, etc. Exemption Statute 18.3.20
18.3.38 Sales & Use Fabricated steel tube sections Exemption Statute NEA
18.3.39 Sales & Use Theatrical production sales Exemption Statute NEA
Included in
18.3.40 Sales & Use Agricultural herbicides Exemption Statute 18.3.21
18.3.41 Sales & Use Commercial fishing vessels fue Exemption Statute NEA
18.3.42 Sales & Use Sawdust, wood shavings, etc. Exemption Statute NEA
Fish, livestock, angoultry Included in
18.3.43 Sales & Use antibiotics, etc. Exemption Statute 18.3.36
Prescription medication (65 Included in
18.3.44 Sales & Use years or older) Exemption Statute 18.3.66
Included in
18.3.45 Sales & Use Grass sod Exemption Statute 18.3.22
Farmto-market tomato Included in
18.3.46 Sales &Use materials Exemption Statute 18.3.22

d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
18.3.47 Sales & Use LP or natural gas sales Exemption Statute NEA
Included in
18.3.48 Sales & Use State nursery sales Exemption Statute 18.3.20
Forest tree seed sold by the Included in
18.3.49 Sales & Use state. Exemption Statute 18.3.20
Perennial plant seed (wildlife Included in
18.3.50 Sales & Use food) Exemption Statute 18.3.20
18.3.51 Sales & Use Alabama aircraft Exemption Statute NEA
18.3.52 Sales & Use Off-highway diesel Exemption Statute 7.0
18.3.53 Sales & Use Sporting event sales Exemption Statute NEA
Any aircraft and replacement
18.3.54 Sales & Use parts, etc. Exemption Statute NEA
18.3.55 Sales & Use Air carrier food and beverages Exemption Statute NEA
18.3.56 Sales & Use Aviation jet fuel Exemption Statute NEA
18.3.57 Sales & Use Dirill pipe, casing, etc. Exemption Statute NEA
Property exclusivelysed in
exploration of oil, gas, etc. in
18.3.58 Sales & Use federal waters Exemption Statute NEA
18.3.59 Sales & Use Boat, ship, etc. fuel and supplie Exemption Statute NEA
18.3.60 Sales & Use Drilling equipment Exemption Statute NEA
Bingo games andperations
18.3.61 Sales & Use receipts Exemption Statute NEA
Fruit or agricultural product Included in
18.3.62 Sales & Use sales Exemption Statute 18.3.22
Domestically mined coal, coke,
18.3.63 Sales & Use etc. Exemption Statute NEA
Metal sales (othahan gold or
18.3.64 Sales & Use silver) Exemption Statute NEA
Military aircraft or certified
18.3.65 Sales & Use transport Exemption Statute NEA
18.3.66 Sales & Use Prescription drugs Exemption Statute 310.0
18.3.67 Sales & Use Food stamps purchases Exemption Statute 46.5
Certain property purchased for
18.3.68 Sales & Use foreign export Exemption Statute NEA
Passenger vehicle or truck (noi
18.3.69 Sales & Use exceeding 8,000 Ibs) Exemption Statute NEA
18.3.70 Sales & Use School lunches Exemption Statute NEA
Back to School Sales Tax
18.3.71 Sales & Use Holiday Exemption Statute 8.0

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Severe Weather Preparedness
18.3.72 Sales & Use Sales Tax Holiday Exemption Statute 2.0
18.3.73 Sales & Use Qualified production company Exemption Statute d
State Products Mart and
18.3.74 Sales & Use Coliseum Authorities Exemption Statute NEA
Historical Preservation
18.3.75 Sales & Use Authorities Exemption Statute NEA
18.3.76 Sales & Use Enterprise Zones Exemption Statute NEA
Exempt Entities as provided
18.3.77 Sales & Use by Statute Exemption Statute 32.3
Rate
18.4.01 Sales & Use Vending machine sales Differential Statute m
Machinery used for mining,
manufacturing or agricultural Rate
18.4.02 Sales & Use Sales Differential Statute 47.8
Machinery used for mining,
manufacturing or agricultural Rate
18.4.03 Sales & Use Use Differential Statute 48.1
Rate
18.4.04 Sales & Use Automotive vehicles Sales Differential Statute 197.6
Rate
18.4.05 Sales & Use Automotive vehicles Use Differential Statute 3.5
Rate
18.4.06 Sales & Use Automotive vehicles Casual Differential Statute 42.5
Rate
18.4.07 Sales & Use Boats- Casual Differential Statute 2.8
Property sales to those engage  Taxed Taxed
18.5.01 Sales & Use in renting or leasing property  Elsewhere Statute Elsewhere
Taxed Taxed
18.5.02 Sales & Use Public Utilities Elsewhere  Statute Elsewhere
19.1.01 Tobacco Sales td\ative Americans Credit Federal d
Sales to U.S. Government or
19.1.02 Tobacco Armed Forces Credit Statute d
Revenue
19.1.03 Tobacco Sales to National Guard Credit Rule d
19.2.01 Tobacco Sales in interstate commerce Exemption Statute 2.3
Sales to ships in foreign Included in
19.2.02 Tobacco commerce Exemption Statute 19.2.01

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Revenue
19.2.03 Tobacco Unfit or unsalable products Exemption Rule d
Revenue
19.2.04 Tobacco Sales to specific organizations Exemption Rule 0.0
Utility
Gross
Receipts/ Utilities Gross Receipts
20.1.01 Service Use Discount Discount Statute m
Utility
Gross Included in
Receipts/ Deaf and hearingmpaired Total
20.201 Service Use telephonesurcharge Exemption Statute Exemptions
Utility
Gross Included in
Receipts/ Telephone services provided Total
20.2.02 Service Use through any pay telephone Exemption Statute Exemptions
Utility
Gross Included in
Receipts/ Total
20.2.03 Service Use Governmental Entity Exemption Statute Exemptions
Utility
Gross Included in
Receipts/ Total
20.2.04 Service Use Customer premises equint Exemption Statute Exemptions
Utility Cable televisiorservice, paging
Gross services, specialized mobile Included in
Receipts/ radio, or mobile Total
20.2.05 Service Use telecommunications service Exemption Statute Exemptions
Utility
Gross Included in
Receipts/ Total
20.2.06 Service Use Ancillary telephone services Exemption Statute Exemptions
Utility
Gross Included in
Receipts/ Constitutionally prohibited from Total
20.2.07 Service Use taxing of utility services Exemption Statute Exemptions
Utility
Gross Included in
Receipts/ Total
20.2.08 Service Use Wholesale sales Exemption Statute Exemptions

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Utility
Gross Direct production, generation, Includedin
Receipts/ etc. of electricity, natural gas, ¢ Total
20.2.09 Service Use domestic water Exemption Statute Exemptions
Utility
Gross Electrolytic or electrothermal Included in
Receipts/ manufacturing or compounding Total
20.2.10 Service Use process Exemption Statute Exemptions
Furnishing natural gas to a
Utility manufacturer as a chemical ra
Gross material in the manufacturing ¢ Included in
Receipts/ tangible personal property, but Total
20.2.11 Service Use not as fuel or energy Exemption Statute Exemptions
Utility Chemically convert raw
Gross materials in arelectrolytic or Included in
Receipts/ electrothermal manufacturing Total
20.2.12 Service Use process Exemption Statute Exemptions
Utility Incorporated municipality,
Gross board, or corporation organizec Included in
Receipts/ under the authority of any Total
20.2.13 Service Use incorporated municipality Exemption Statute Exemptions
Utility
Gross Included in
Receipts/ Total
20.2.14 Service Use Heating of poultry houses Exemption Statute Exemptions
Utility
Gross Constitutionally prohibited from Included in
Receipts/ taxing the storage, use, or Total
20.2.15 Service Use consumption Exemption Statute Exemptions
Utility
Gross Included in
Receipts/ Purchase ofitility services shall Total
20.2.16 Service Use have been at a wholesale sale Exemption Statute Exemptions
Utility Utility services shall have been
Gross used or consumed directly in o Included in
Receipts/ for the production, generation, Total
20.2.17 Service Use etc. ofutility services Exemption Statute Exemptions
Utility Electricity used or consumed b
Gross a manufacturer in an electrolyti Included in
Receipts/ or electrothermal manufacturin Total
20.2.18 Service Use process Exemption Statute Exemptions

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Estimated
Value
($in
Expenditure Tax Summary Type Authority Millions)
Natural gas purchased for
storage, use, or other
consumption used by a
Utility manufacturer as a chemical ra
Gross material in the manufacturing ¢ Included in
Receipts/ tangible personal property, but Total
20.2.19 Service Use not as fuel or energy Exemption Statute Exemptions
Natural gas purchased for
storage, use, or other
consumption used by a
manufacturer to chemically
convert raw materials prior to
Utility the use of such converted raw
Gross materials in an electrolytic or Included in
Receipts/ electrothermal manufacturing Total
20.2.20 Service Use process Exemption Statute Exemptions
Utility Utility services included as a
Gross part of the gross receipts or Included in
Receipts/ gross sales of a utility subject t Total
20.2.21 Service Use the utility gross receipts tax Exemption Statute Exemptions
Utility Electricity purchased for
Gross storage, use, or other Included in
Receipts/ consumption is used for the Total
20.2.22 Service Use isotopic enrichment of uranium Exemption Statute Exemptions
Utility
Gross Eligible enterprise zone Included in
Receipts/ businesses in contract with Total
20.2.23 Service Use ADECA Exemption Statute Exemptions
Total Exemptions 20.2.01-
20.2.23) 127.9
Utility
Gross Specialized mobile radio, or
Receipts/ mobile telecommunications Taxed Taxed
20.3.01 Service Use service Elsewhere Statute Elsewhere
Utility
Gross Furnishing of utility services
Receipts/ taxed under Sections 43-1 to Taxed Taxed
20.3.02 Service Use 40-23-36 Elsewhere Statute Elsewhere

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax

Summary

Estimated
Value
($in
Type Authority Millions)

Utility Furnishing utility services
Gross through the use of a prepaid
Receipts/ telephone calling carUtility

Taxed Taxed

20.3.03 Service Use Gross Receipts) Elsewhere Statute Elsewhere
Utility services taxed undehe
provisions of Article 2 of
Chapter 23 of Title 40, or unde
Utility the provisions of Sections 40
Gross 23-1 through 4623-36 or the
Receipts/ Alabama Transaction Tax Act Taxed Taxed
20.3.04 Service Use of 1992 Elsewhere Statute Elsewhere
Utility Furnishing utility services
Gross through the use of a prepaid
Receipts/ telephone calling carUtility Taxed Taxed
20.3.05 Service Use Service Use) Elsewhere Statute Elsewhere

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Ad Valorem Tax

m 1 Class lll Assessment
m 2 Class Il Assessment
m 3 Class IV Assessment

m 4 Homestead Exemption - 65 or
Younger

m 5 Homestead Exemption - Less
than $12,000 Federal Net Taxabl
Income

= 6 Homestead Exemption - Greate
than $12,000 AGI

= 7 Homestead Exemption - Less
than $12,000 AGI

= 8 Other Abatements

1 Class Il Assessment $284,350,00C
2 Class Il Assessment $131,700,00C
3 Class IV Assessment $41,500,000
4 Homestead Exemption65 or Younger $20,050,000
Homestead ExemptionLess than $12,000 Federal Net
5 Taxable Income $16,700,000
6 Homestead ExemptionGreater than $12,000 AGI $12,150,000
7 Homestead ExemptionLess than $12,000 AGI $2,500,000
8 Other Abatements $35,500,000
9 Other Exemptions $21,100,000
TOTAL $565,550,00C
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Expenditure Tax Full Description Legal Citation Actual Value
Included in
Total
1.1.01 Ad Valorem Industrial Development Property (limited to 10 years). 40-9B-1 - 40-9B-13 Abatements
Included in
Total
1.1.02 Ad Valorem Brownfield Development Tax Abatement. 40-9C-1 - 40-9C-8 Abatements
Included in
Total
1.1.03 Ad Valorem Alabama Economitncentive Enhancement Act of 2007. 40-9D-1 - 40-9D-4 Abatements
Included in
Total
1.1.04 Ad Valorem Tax Increment Districts. 40-9E-1 - 40-9E-2 Abatements
Included in
Total
1.1.05 Ad Valorem Rehabilitation of Historic Structures. 40-9F-1 - 40-9F-8 Abatements
Included in
Total
1.1.06 Ad Valorem Alabama Reinvestment and Abatement Act. 40-9G-1- 409G-2 Abatements
Total Abatements (1.1.011.1.06) $21,120,352
1.2.01 Ad Valorem Class II- Commercial 20% assessment ratio. Amendment 373 $131,708,539
1.2.02 Ad Valorem Class IlI- Agriculture, Forest, and Homes, etc. Amendment 373 $284,345,228
1.2.03 Ad Valorem Class IV- Automobiles. Amendment 373 $41,498,352
Homesteads (full state exemption for thoser age 65 with
more than $12,000 annual adjusted gross income; cap of
1.3.01 Ad Valorem  $2,000 county exemption). 40-9-19 $12,150,955
Homesteads (full state exemption for those over age 65 w
less than $12,000 annual adjusted gross income or blind «
1.3.02 Ad Valorem totally disabled; cap of $5,000 county exemption). 40-9-19 $2,465,784

Ad Valorem Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Homesteads (up to $4,000 on state taxes and up to $2,00
1.3.03 Ad Valorem county taxes for those age 65 or younger). 40-9-19 $20,050,736
Homesteads (full state and county exemption for those ov
1.3.04 Ad Valorem age 65 with $12,000 or less of Federal net taxable income 40-9-21 $16,712,100
Section 91, Amendment Included in
373, Total
1.3.05 Ad Valorem The State of Alabama and all counties and cities irstiue. 40-8-1, 409-1(1) Exemptions
Included in
Amendment 373; Total
1.3.06 Ad Valorem Household and Kitchen furniture. 40-9-1(11) Exemptions
Includedin
Amendment 373; Total
1.3.07 Ad Valorem Farm tractors. 40-9-1(22) Exemptions
Included in
Farming implements when usegclusivelyin connection Amendment 373; 49- Total
1.3.08 Ad Valorem with agricultural property. 1(22) Exemptions
Included in
Amendment 373; Total
1.3.09 Ad Valorem Inventories. 40-9-1(23) Exemptions
Included in
U. S. Government bonds and bonds issued by the State ¢ Total
1.3.10 Ad Valorem Alabama and local governments in Alabama. 40-9-1 Exemptions
Included in
Total
1.3.11 Ad Valorem Bank deposits and other solvent credits. 40-9-1(1) Exemptions
Included in
Total
1.3.12 Ad Valorem Cemeteries. 40-9-1(1) Exemptions

Ad Valorem Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Warrants issued by county or city boards of education for Included in
purpose of erecting, repairinigirnishing school buildings or Total
1.3.13 Ad Valorem for other school purposes. 40-9-1(1) Exemptions
Included in

Debt secured on real and personal property in Alabama (i Total
1.3.14 Ad Valorem recordation tax has been paid). 40-9-1(1) Exemptions
Included in

Total
1.3.15 Ad Valorem  Security agreements and security interests (under the UC 40-9-1(1) Exemptions
Included in

Hospital property (up to $75,000 in value, and only if at lei Total
1.3.16 Ad Valorem 15% of the hospital's business is charity related). 40-9-1 (2) Exemptions
Shares of stock in corporations owning hospital property ( Included in

to $75,000 in value, and only if at least 15% of the hospite Total
1.3.17 Ad Valorem business is charity related). 40-9-1(3) Exemptions
Included in

Total
1.3.18 Ad Valorem Libraries of ministers of the gospel. 40-9-1(6) Exemptions
Included in

Property owned by deaf mutes and insane persons (up to Total
1.3.19 Ad Valorem $3,000 in value) and blind persons (up to $12,000 in value 40-9-1(7) Exemptions
Included in

Total
1.3.20 Ad Valorem Family portraits. 40-9-1(8) Exemptions
Included in

Cotton, livestock, or agricultural products raised or grown Total
1.3.21 Ad Valorem Alabama. 40-9-1(9) Exemptions

Ad Valorem Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Included in

Total
1.3.22 Ad Valorem Cotton warehoused in Alabama under a year. 40-9-1(10) Exemptions
Included in

Provisions and supplies, wearing apparel, farming tools ai Total
1.3.23 Ad Valorem mechanic's tools valued up to $200. 40-9-1(11) Exemptions
Included in

Total
1.3.24 Ad Valorem One sewing machine. 40-9-1(11) Exemptions
Included in

Total
1.3.25 Ad Valorem Raw materials used in manufacturing. 40-9-1(13) Exemptions
All items manufactured idlabama, in the hands of the Included in

manufacturer (for a period of up to 12 months following Total
1.3.26 Ad Valorem production). 40-9-1(14) Exemptions
Included in

Total
1.3.27 Ad Valorem  All poultry. 40-9-1(16) Exemptions
Included in

Property owned bincompetent veterans (up to $3,000 in Total
1.3.28 Ad Valorem value) 40-9-1(17) Exemptions
Included in

Items owned for personal use in the home (examples: jew Total
1.3.29 Ad Valorem bicycles, etc.). 40-9-1(18) Exemptions
Included in

Devices facilities or structures used for the control, reducti Total
1.3.30 Ad Valorem or elimination of water or air pollution. 40-9-1(20) Exemptions

Ad Valorem Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Included in

Total
1.3.31 Ad Valorem Tobacco leaf stored in hogsheads. 40-9-1(21) Exemptions
Aircraft, replacement parts, components, systems, supplie Included in

and sundries used by air carriers maintaining a hub opera Total
1.3.32 Ad Valorem in Alabama. 40-9-1(24) Exemptions
Included in

Total
1.3.33 Ad Valorem HUD 202 property. 40-9-1(25) Exemptions
Included in

Total
1.3.34 Ad Valorem Commercial shrimping vessels and equipment. 40-9-1(26) Exemptions
Included in

Peanuts and Pecans stored up to 12 months in licensed Total
1.3.35 Ad Valorem warehouses in Alabama. 40-9-3 Exemptions
Included in

Total
1.3.36 Ad Valorem Products and materials used in textile manufacturing. 40-9-4 Exemptions
Factories producing calcium cyanamide, aluminum, or Included in

aluminum products (up to 10 years; does include the land Total
1.3.37 Ad Valorem on which the facility is located). 40-9-5 Exemptions
Included in

Total
1.3.38 Ad Valorem Personal Property stored for shipment outside Alabama. 40-9-6 Exemptions
Included in

Total
1.3.39 Ad Valorem Personal property stored lioensed warehouses. 40-9-7 Exemptions

Ad Valorem Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value

Included in
Total
1.3.40 Ad Valorem Artesian wells leased to municipalities. 40-9-8 Exemptions

Included in
Total
1.3.41 Ad Valorem Public lands. 40-9-14 Exemptions

Included in
Total
1.3.42 Ad Valorem College housing and construction. 40-9-17 Exemptions

Included in
Total
1.3.43 Ad Valorem Certain homes owned by veterans or their widows. 40-9-20 Exemptions

Included in
Oil or gasproduced, in production, or underground on Total
1.3.44 Ad Valorem producing properties in Alabama. 40-20-12 Exemptions

Total Exemptions (1.3.051.3.44) $35,195,959

1.3.45 Ad Valorem Industrial ExemptionsRepealed by Act 1992599 40-9-407 40-9-49 $300,257

Ad Valorem Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value

K-1 kerosene or aviatiget fuel that is produced at a
refinery in Alabama and is either exported directly by the
operator of the refinery or sold for immediate export by tF

Aviation operator to a licensed exporter and with proper
2.1.01 Gasoline documentation. 40-17-329 NEA
Exporter to pay tax as fBection 4017-325,then apply to
the department on a monthly basis for a refund of the tax Included in
Aviation paid to this state on the gallons of motor fuel that are Total
2.2.01 Gasoline ultimately exported by the exporter. 40-17-329 Refunds

Purchaser to pay tax as in Sectiorl48325, then apply to
the department on a monthly basis for a refund of the tax
paid to this state on the gallons of jet fuel sold to a
certificated or licensed air carrier that purchases jet fuel
within this state and uses the jet fuel to propel aircraft

powered by jet or turbine engines operated in scheduled Included in
Aviation cargo operations being conducted on international flights Total
2.2.02 Gasoline in international commerce. 40-17-329 Refunds

Having first paid the tax to its vendor, the entities listed below shall
have the right to apply to the department for a refund on a quarterly
basis for any purchases of motor fuel. (Note: These entities that ha
Motor Fuel Exemption icense may purchase téee from a licensed
distributor.)

- The United States government or any agency thereof.

- Any county governing body of this state.

- Any incorporated municipal governing body of this state.

- City and county boards of educatiohthis state.

- The Alabama Institute for Deaf and Blind, the Department of Yout

Services school district, and private and church school systems as Included in
Aviation defined in Section 2@8-1, and which offer essentially the same Total
2.2.03 Gasoline curriculum as offered in grades X inthe public schools of this state. 40-17-329 Refunds

Aviation Gasoline Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Having first paid the tax, a licensed air carrier with a hub
operation within this state shall have the right to apply to Included in
Aviation department for a refund on a quarterly basis for any Total
2.2.04 Gasoline purchases of jet fuel used to propel aircraft. 40-17-329 Refunds
Total Refunds (2.2.032.2.04) $371,948

Aviation Gasoline Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Business Privilege Tax

m 1 Book value of taxpayer
investment in any other taxpayer
doing business in Alabama

m 2 Financial institution net worth
exceeding 6% of assets

= 3 Unamortized portion of goodwiill
and core deposit intangibles

® 4 Financial institutions, taxpayer
investment in any other corporatio
or LLE not doing business in
Alabama

m5 S corporations, LLE's, and
Disregarded Entities

= 6 Other Exemptions

Book value of taxpayer investment in any other taxpaye
1 doing business in Alabama $9,000,000
2 Financial institution net worth exceeding 6% of assets  $7,000,000
Unamortized portion of goodwill and core deposit

3 intangibles $2,500,000
Financial institutions, taxpayer investment in any other

4  corporation or LLE not doing business in Alabama $2,300,000

5 S corporations, LLE's, and Disregardeutities $2,000,000

6 Other Exemptions $900,000
TOTAL $23,700,000
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Expenditure

Tax

Full Description

Legal Citation

Actual Value

3.1.01

BusPrivilege

Enterprise Zone Credit.

41-23-24

NEA

3.2.01

Bus Privilege

Net investment in bonds and securities issued by the Sta
Alabama or political subdivision thereof, when issued pric
to 01/01/00.

40-14A-24(b)(1)

$100,000

3.2.02

Bus Privilege

Netinvestment in all air, ground, and water pollution cont
devices in Alabama.

40-14A-24(0)(2)

$100,000

3.2.03

Bus Privilege

Amount invested in the purchase of an existing
manufacturing facility in this state, which amount shall be
limited to the investma in all real and tangible personal
property, equipment, facilities, structures, components, a
inventory. (Beginning 1/1/98 and enter on the date 20 ye:i
thereatfter).

40-14A-24(b)(3)

NEA

3.2.04

Bus Privilege

Net investment in all aircraft replacemeyairts, components
systems, supplies, and sundries affixed or used on an air
and ground support equipment and vehicles used by or fi
the aircraft, when used by certified or licensed air carrier
with a hub of operation within Alabama.

40-14A-24(b)(4)

NEA

3.2.05

Bus Privilege

The amount invested in all new and existing manufacturil
facilities in this state (Beginning 12/1/97, and ending on t
date 20 years thereafter).

40-14A-24(b)(5)

NEA

3.2.06

Bus Privilege

Reserves for reclamation, storadesposal, decontaminatiol
or retirement associated with a plant, facility, mine, or site
Alabama.

40-14A-24(0)(6)

$100,000

3.2.07

Bus Privilege

Book value of amount invested in qualifying low income
housing projects.

40-14A-24(0)(7)

$500,000

3.2.08

Bus Privilege

For S corporations, LLE's and Disregarded Entities 30
percent of taxable income.

40-14A-24(0)(8)-
40-14A-24-(b)(9)

$2,000,000

3.3.01

Bus Privilege

26 USC section 501(a) organizations.

40-14A-43

NEA

Business Privilege Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value

Any county, municipality, municipal corporation, State of
Alabama, corporations owned Sgiéy counties,

3.3.02 Bus Privilege municipaliies, or the State of Alabama. 40-14A-43 NEA

3.3.03 Bus Privilege Communitychests, funds, or foundations. 40-14A-43 NEA
Entities organized and operated exclusively for religious

3.3.04 Bus Privilege purposes. 40-14A-43 NEA

3.3.05 Bus Privilege Homeowner's associations. 40-14A-43 NEA

3.3.06 Bus Privilege Agricultural cooperatives. 40-14A-43 NEA

3.3.07 Bus Privilege Political parties, PACs, and political campaign committee 40-14A-43 NEA
Book value of the investment, by the taxpayer, in the equ

3.3.08 Bus Privilege of any other taxpayer that is doing businesalabama. 40-14A-23(g)(1) $9,000,000
In the case of financial institutions, the investment by the
taxpayer in the equity of any other corporation or limited

3.3.09 Bus Privilege liability entity that is not doing business in Alabama. 40-14A-23(9)(2) $2,3M,000
The unamortized portion of goodwill and core deposit

3.3.10 Bus Privilege intangibles. 40-14A-23(g)(3) $2,500,000
The unamortized balance of any amount that the taxpaye

3.3.11 Bus Privilege properly elected, pursuant to FASB 106. 40-14A-23(g)(4) $100,000
In the case of a financial institution, the amount of net wc

3.3.12 Bus Privilege that exceeds 6% of assets. 40-14A-23(g)(5) $7,000,000

Business Privilege Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000less
NEA: No Estimate Available
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Cigarette Tax

1%

1%

0
1A)0%

m 1 Vendor discount

m 2 Sales to Native Americans

m 3 Sales to U.S. Government o
Armed Forces

m 4 Unfit or unsalable products

m 5 Sales to National Guard

m 6 Other Exemptions

1 Vendor discount $8,950,000

2 Sales to Native Americans $1,200,000
Sales to U.SGovernment or Armed

3 Forces $810,000

4 Unfit or unsalable products $550,000

5 Sales to National Guard $21,000

6 Other Exemptions $78,944,000
TOTAL $90,475,000
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Expenditure Tax Full Description Legal Citation Actual Value
Federal Statute (limited to
federally recognized Indiar
4.1.01 Cigarette  Tobacco sold to Native Americans. Tribes) $1,196,656
Tobacco sold to the U.S. Government or any of its
instrumentalities or to the Armed Fordgé&eflect sales made
4.1.02 Cigarette by tobacco wholesalers only) 40-25-15 $811,181
4.1.03 Cigarette  Tobacco sold to National Guard Canteens. 810-7-1-.03 $20,702
Discount allowed to qualified wholesalers equal @b% of
4.2.01 Cigarette  the cost of revenue stamps purchased. 40-25-5 $8951,885
Includedin
Tobacco sold by a qualified wholesaler or jobber to persol Total
4.3.01 Cigarette  outside of the state (interstate commerce). 40-25-15 Exemptions
Included in
Tobacco sold to or for resale to ships engaged in foreign Total
4.3.02 Cigarette  commerce. 40-25-15 Exemptions
Total Exemptions (4.3.034.3.02) $78943,656
Tobacco returned to manufacturers due to unfit or unsalat
4.3.03 Cigarette  productsrefunds/credits) 810-7-1-.02, 8107-1-.08(5)  $550,061
810-7-1-.10 (Per Article 1,
4.3.04 Cigarette  Sales to entities exempt from all taxes (see list). Chapter 9, Title 40) $0

Cigarette Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Contr a
Gross Administrative discoungiven to contractors who timely files
5.1.01 Receipts  returns by the 2Dof each month. 8106-5-.03.01 $215,000
Contr a
Gross Gross receipts received from contracts made exclusively w
5.2.01 Receipts  any county or incorporated city or town. 40-23-50 NEA
Cont r a Thatportion of gross receipts received by the contractor ur
Gross contractual escalation provisions allowing for an increase i
5.202 Receipts  the contract price for escalation in construction costs. 40-23-50 NEA

/| 2y iGN OG2NBRQ DNR&a wSOSALIa
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Corporate Income Tax

m 1 Federal income taxes paid or
accrued

m 2 Net operating loss

m 3 Capital Credit

m 4 Domestic Production Activities
m 5 Accountability Act Credit

= 6 Dividends received (> 20% of

stock owned by taxpayer)

m 7 Expense certain depreciable
assets

= 8 Entertainment Industry Incentive

9 Bonus Depreciation

m 10 Other Credits, Deductions, anc

Exemptions

1 Federal income taxes paid or accrued $65,000,000
2 Net operating loss $59,550,000
3 Capital Credit $58,500,000
4 Domestic Production Activities $33,000,000
5 Accountability Act Credit $18,000,000
6 Dividends received (> 20% of stock owned by taxpay $17,500,000
7 Expense certain depreciable assets $13,000,000
8 Entertainment Industry Incentive $10,000,000
9 Bonus Depreciation $8,500,000
10 Other Credits, Deductions, and Exemptions $12,142,000

TOTAL $295,192,00C
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Expenditure

Tax

Full Description

Legal Citation Actual Value

6.1.01

Corporate
Income

Tax credit equal to 10% of the amount of voluntary
assessments paid, not to excaeil,000 credit in any tax yea
by each homeowner and business assessed neighborhooc
improvement assessments.

11-71-11 $0

6.1.02

Corporate
Income

Tax credit for contributions made to a scholarship granting
organization equal to 100% of the totahtributions made
during the taxable year, up to 50% of the tax liability of the
taxpayer.

16-6D-9 $18,@0,000

6.1.03

Corporate
Income

For tax years beginning after January 1, 2015, a tax credit
equal to 50% of total contributions made to the Departmien
Postsecondary Education for qualified educational expens:
related to the Dual Enrollment Program during the tax year
which the credit is claimed. Total credits shall not exceed ¢
million annually.

16-60-351 NEA

6.1.04

Corporate
Income

Tax credit equal to 25% of qualified rehabilitation
expenditures for certified historic buildings and 10% of
qualified rehabilitation expenditures for pt836 nonrhistoric
buildings used for income producing purposes. Capped at
cumulative total of $20 ition in credits each year in 2014,
2015 and 2016.

40-9F-4 $1,70Q000

6.1.05

Corporate
Income

Tax credit for tax years 2018 through 2022 equal to the les
of the amount of the issued tax credit reservation or 25% o
qualified rehabilitatiorexpenditures for certified historic
structures, not to exceed $5 million for all allowable proper
types, except for a certified historic residential structure wh
may not exceed $50,000. Capped at a cumulative total of ¢
million in credits each taxear plus any amount of pervious
reservations of tax credits that were rescinded.

40-9F-32 NEA

Corporate Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Tax credit against the corporate income tax levied by Secti
40-18-31 thatotherwise would be owed to the state in any y
Corporate by the approved company on its income generated by or
6.1.06 Income arising out of the project. 40-18-35(e)(1) $803,273
Tax credit to employers who provide approved basic skills
Corporate  educatiorprograms to Alabama resident employdasited to
6.1.07 Income 20% or actual cost of program or employer's tax liability. 40-18-135- 40-18-139 $0
Financial institutions excise or income tax credit equal to 5
of the total capital costs for 3@ars beginning in the year the
project is paced into service. The capital credit program we
Corporate  sunset January 2, 2016. Projects filed with the Department
6.1.08 Income Revenue before January 2, 2016, were grandfathered in. 40-18-190- 40-18-203 $58,90,000
Discretionary tax credit up to the total amount of an investi
company's tariff costs during the term of a qualifying projec
not to exceed $20,000,000 or 25% of the capital costs of tt
Corporate  qualifying project, whichever is lesghis credit was
6.1.09 Income repealed by Act 201527 effective July 2, 2015. 40-18-214 $0
Corporate  Income tax credil per ton of coal produced in Alabama o
6.1.10 Income previous year's Alabama coal production. 40-18-220 $0
Income tax credit equéb 5% of the total capital costs for 20
years beginning in the year the projectleced into service.
The capital credit program was sunset January 2, 2016.
Corporate  Projects filed with the Department of Revenue before Janu Included in
6.1.11 Income 2, 2016, were grandfathered in. 40-18-240- 40-18-250 6.1.08
Corporate  Financial institutions excise or income tax credit equal to
6.1.12 Income $1,000 for each new job created paying at least $10 per hc 40-18-293 $8,145

Corporate Income Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Financial institutions excise or income tax credit equal to
Corporate  $1,000 for each new job created if the employee is a recen
6.1.13 Income deployed, unemployed veteran. 40-18-322 $0
Financial institutiongxcise or income tax credit for recently
Corporate  deployed, unemployed veteran is allowed up to atone
6.1.14 Income $2,000 tax credit for expenses related to a-sfaubusiness. 40-18-323 $0
Income tax credit equal to 20% of the cost ofgthechase and
installation of any qualified irrigation equipment and any
Corporate  conversion costs related to conversion of irrigation equipm
6.1.15 Income from fuel to electricity or qualified reservoirs. 40-18-342 $674
Financial institutions exciser amcome tax credit available for
community development entities which provide funding to
businesses that locate in qualified low income areas. The t
Corporate  amount of credits available in any tax year is capped at $2!
6.1.16 Income million. 41-9-219 $0
Tax credit against withholding tax liability for the amount of
Corporate  job development fees collected as a condition of employme
6.1.17 Income from each person employed by an approved company. 41-10-44.8 $1,73,000
Corporate Amount provided to aapproved company for a payment int
6.1.18 Income a tax increment fund. 41-10-44.9 $0
Income tax credit against income related to or arising out ¢
Corporate  operations, employee training and investments made withi
6.1.19 Income enterprise zone. 41-23-24 $0
For tax years beginning on or after January 1, 2016, a fina
Corporate institutions excise or income tax credit equal to $1,500 for
6.1.20 Income each new job created paying more than $40,000 per year.  40-18-390- 40-18-394 NEA

Corporate Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Financial institutions excise or income tax credit of $1,000
each apprentice employed, not to exceed five claims per y
Corporate  per employer. Annual cap of $3 million in credits beginning
6.1.21 Income FY 2018. 40-18-420- 40-18-424 NEA
Corporate
6.2.01 Income Election to expense certain depreciable assets. 26 USC 179 $13,0,000
Corporate
6.2.02 Income Economic Stimulus Act of 2008 (Bonus Depreciation). 26 USC 179 $8,50,000
Corporate
6.2.03 Income Domestic Production Activities (Section 199). 26 USC Section 199 $33,0,000
Deduction equal to 100% of the amounts paid as health
Corporate  insurance premiums by employers with less than 25 emplc
6.2.04 Income on behalf of qualifying employees. 40-18-15.3 $310,000
Corporate
6.2.05 Income Refunds of state and local income taxes. 40-18-35 (a)(1) $700,000
Corporate 40-18-35(a)(2);
6.2.06 Income Federal income taxes paid or accrued within the taxable ye Amendment 662 $65000,000
Corporate
6.2.07 Income Interest income earned on direct obligations to the U.S. 40-18-35 (a)(3) $220,000
Corporate
6.2.08 Income Interest income earned on obligations to Alabama. 40-18-35 (a)(4) $10,000
Any amount of aid oassistance provided to the State
Corporate  Industrial Development Authority in order to induce an
6.2.09 Income approved company to undertake a major project in the stat 40-18-35 (a)(5) $0
Expenses otherwise deductible that were not deducted on
Corporate  federal income tax return as a result of an election to claim
6.2.10 Income credit for those expenses. 40-18-35 (a)(6) $1,6800,000

Corporate Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available

66

LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Expenditure Tax Full Description Legal Citation Actual Value
Corporate  Amounts received as dividends where taxpayer owd8% of
6.2.11 Income the stock of distributing corporation. 40-18-35 (a)(7) $17,500,000
Portion of total deductible interest expense classified as
Corporate  nonbusiness interest expense not deductible at arriving at
6.2.12 Income apportioned income. 40-18-35 (a)(8) NEA
Interest portion of rent paid under lease agreements entere
Corporate  into prior to January 1, 1995, relating to obligations issued
6.2.13 Income the State of Alabama or subdivisions or instrumentalities. 40-18-35 (a)(9) $460,000
The amount by which the depletion allowance specified in
18-16(b) (oil and gas wells) exceeds the depletion allowanc
deducted in calculating federal taxable income. Pet&0
Corporate  16(b), the allowance for depletion is 12% of the gross ircol
6.2.14 Income from the property. 40-18-35 (a)(10) $600,000
Corporate  Restrictions on the deductibility of certain intangible expen: 40-18-35(b),
6.2.15 Income and interest expenses. 40-2A-17 $4,000,000
Theexcess of the deductions allowed during the taxable ye
Corporate  of the corporation over the corporation's gross income for t
6.2.16 Income taxable year limited to sources attributable to Alabama. 40-18-35.1 $59500,000
Labor, agricultural antlorticultural organizations, civic NEA -
Corporate leagues, chambers of commerce, fraternal benefit societie: Conforms to
6.3.01 Income clubs not organized for profit. 40-18-32 Federal Law
Farmers and other mutual hail, cyclpoefire insurance
companiesmutual ditch or irrigation companies the income
Corporate  which consists solely of assessments, dues and fees colles Taxed
6.3.02 Income from members. 40-18-32(1) Elsewhere
Farmers, fruit growers, or like associatiarganized and
Corporate  operated as sales agents for the purpose of marketing the Taxed
6.3.03 Income products of members. 40-18-32(2) Elsewhere

Corporate Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
NEA -
Corporate Government
6.3.04 Income Federal land banks and national farm laggsociations. 40-18-32(3) Not Taxable
All national banks and national banking associations and tl
Corporate  competing with national banks which are subject to Financ Taxed
6.3.05 Income Institutions Excise Tax. 40-18-32(4) Elsewhere
Corporate  Building and loan associations including loans to member i Taxed
6.3.06 Income insurance companies upon which a premium tax is levied. 40-18-32(5) Elsewhere
Counties, municipalities, municipal corporatiopslitical NEA -
Corporate  subdivisions of the state, instrumentalities of counties, Government
6.3.07 Income municipalities and the State of Alabama. 40-18-32(6) Not Taxable
Corporate  Exemption from income tax due to operations within an
6.3.08 Income enterprise zone. 41-23-30 NEA
Rebate equal to 25% of statertified production expenditure
excluding payroll paid to residents of Alabama, plus 35% o
all payroll paid to resident of Alabama, applied to offset an’
Corporate  income tax liability applicableo a qualified production
6.4.01 Income company for the tax year in which production concludes. 41-7A-43 $10,00,000

Corporate Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Financial Institutions Excise Tax

0%

m 1 Sales and Use Tax Cred
m 2 New Markets Credit
m 3 Historic Tax Credit

1 Sales and Use Tax Credit $17,500,000
2 New Markets Credit $615,000
3 Historic Tax Credit $57,000

TOTAL $18,172,000
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Expenditure

Tax

Full Description

Legal Citation

Actual Value

7.1.01

Fin Inst Excise

Moneyed capitaémployed in the business and the shares ¢
financial institutions are exempted from ad valorem taxatio
Financial institutions are allowed doH#or-dollar credits
against their excise tax liabilities for amounts paid in other
taxes levied, includingut not limited to sales and use taxes
utility taxes, and portions of certain local license taxes.

40-16-8

$17,90,000

7.1.02

Fin Inst Excise

Financial institutions excise or income tax credit equal to 5
of the total capital costs for 20 yedrsginning in the year the
project is paced into service. The capital credit program wa
sunset January 2, 2016. Projects filed with the Department
Revenue before January 2, 2016, were grandfathered in.

40-18-194

7.1.03

Fin Inst Excise

Financialinstitutions excise or income tax credit available fc
community development entities which provide funding to
businesses that locate in qualified low income areas. The t
amount of credits available in any tax year is capped at $2!
million.

41-9-219.3- 41-9-219.4

$615,488

7.1.04

Fin Inst Excise

Financial institutions excise or income tax credit equal to 2
of qualified rehabilitation expenditures for certified historic
buildings and 10% of qualified rehabilitation expenditures f
pre-1936 nonrhistoric buildings used for income producing
purposes. Capped at a cumulative total of $20 million in
credits each year in 2014, 2015 and 2016.

40-9F4

$56,578

7.1.05

Fin Inst Excise

Financial institutions excise or income tax credit equal to
$1,000 for eacimew job created paying at least $10 per hou

40-18-290- 40-18-293

$0

7.1.06

Fin Inst Excise

Financial institutions excise or income tax credit equal to
$1,000 for each new job created if the employee is a recen
deployed, unemployed veteran. Alsagaently deployed,
unemployed veteran is allowed up to a-tinee $2,000 tax
credit for expenses related to a stgstbusiness.

40-18-320- 40-18-324

$0

Financial Institutions Excise Tax

d: Indicates a value of $100,000 or less
m: Indicates avalue of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value

Tax creditagainst income, financial institutions excise,
insurance premium or utility taxes of up to 1.5% of the
7.1.07 Fin Inst Excise qualified investment expenses for up to 10 years. 40-18-370- 40-18-383 $0

For tax years beginning on or after January 1, 20fi6aacial
institutions excise or income tax credit equal to $1,500 for
7.1.08 Fin Inst Excise each new job created paying more than $40,000 per year.  40-18-390- 40-18-394 NEA

Financial institutions excise or income tax credit of $1,000
eachapprentice employed, not to exceed five claims per ye
per employer. Annual cap of $3 million in credits beginning
7.1.09 Fin Inst Excise FY 2018. 40-18-420- 40-18-424 NEA

Financial Institutions Excise Tax
d: Indicates a value of $100,000 or less
m: Indicates avalue of $1,000,000 or less
NEA: No Estimate Available
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Gas Tax

m 1 Licensed Distributor
m 2 Other Exemptions
= 3 Other Discounts

1 Licensed Distributor $500,000
2 Other Exemptions $7,400,000
3 Other Discounts $3,200,000

TOTAL $11,100,000
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Expenditure Tax Full Description Legal Citation Actual Value
Administrativeallowance for licensed distributor filing
refund claim for sales to exempt entities $0.02 on each
8.1.01 Gasoline  gallon covered by claim. 8-17-87, 4017-329 $474,903
Included in
Administrative discount for supplier or permissive supplie Total
8.1.02 Gasoline  who timely files returr0.005% of amount of tax payable. 40-17-340 Discounts
Discount for licensed distributor or importer that timely pe Included in
tax due supplier or permissive supplier 0.004% of amoun Total
8.1.03 Gasoline  tax payable (amount goes to supplier). 40-17-341 Discounts
Administrative discount for supplier or permissive supplie
who timely files return for payments not previously remitt Included in
0.001% of amount of tax payable not to exceed $2,000 p Total
8.1.04 Gasoline  month. 40-17-343 Discounts
Total Discounts 8.1.028.1.04) $3,191,519
Motor fuel delivered by licensed supplier from one termin
to another when ownership in motor fuel has not change«
by licensed supplier from terminal to refinery operdigd
8.2.01 Gasoline  licensed supplier. 40-17-329 NEA
Motor fuel sold by licensed supplier or licensed
permissive supplier to an exempt agency under Section ¢
17-332
- United States government/agency
- County
- Incorporated municipality
- City/countyboards of education
- Alabama Institute for the Deaf and Blind
- Alabama Department of Youth Services Included in
- School district, and private/church school systems as Total
8.2.02 Gasoline  defined in Section 1@8-1). 40-17-329 Exemptions

Gasoline Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA:No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
From the motor carrier fuel tax:
- Any department, board, bureau, commission or taxing &
or other
agency of federal government, Alabama, or political
subdivision thereof
- Any school bus operatdzy Alabama, political subdivision Included in
thereof, or any private or privately operated school or Total
8.2.03 Gasoline  schools. 40-17-329 Exemptions
Gasoline blendstocks when sold to:
- Licensed supplier or refunded Included in
- Person who will not be usidgendstocks in manufacture « Total
8.2.04 Gasoline  gasoline or as motor fuel (with exemption certificate). 40-17-329 Exemptions
Motor fuel exported from state for which proof of export it
available in form of terminal issued destination state
shipping document that is:
- Exported by supplier who is licensed in the destination
state or
- Sold by supplier to licensed exporter for immediate expt
to state for which the applicable destination state motor fi Included in
excise tax has been collected by digspvho is licensed to Total
8.2.05 Gasoline  remit the tax to the destination state. 40-17-329 Exemptions
Total Exemptions 8.2.028.2.05 $7,392,762

Gasoline Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA:No Estimate Available
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Individual Income Tax

m 1 Federal Income Tax

m2 FICA

u 3 Defined Benefit Plan

®m 4 Home Mortgage Interest

m 5 Charitable Contributions

u 6 Personal Exemption

m 7 Social Security

1 8 Credit for Taxes Paid on Income
from Qutside the State

9 Standard Deduction

m 10 Medical and Dental Expenses

11 Other Exemptions

1 Federal Income Tax $ 650,000,00
2 FICA $ 268,000,00
3 Defined Benefit Plan $ 240,000,00
4 Home Mortgage Interest $ 202,000,00
5 Charitable Contributions $ 188,000,00
6 Personal Exemption $ 187,400,00
7 Social Security $ 129,000,00
8 Credit for Taxes Paid on Income from Outside the St $ 110,000,00
9 Standard Deduction $ 105,000,00
10 Medical and DentdExpenses $ 69,500,00
11 Other Exemptions $ 294,776,00

TOTAL $ 2,443,676,00
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Expenditure Tax Full Description Legal Citation Actual Value
Individual
9.1.01 Income Neighborhood Infrastructure Incentive Credit. 11-71-11 $100,000
Available to the parent of a student enrolled in or assigne
attend dailing school to help offset the cost of transferring
Individual  the student to a nonfailing public school or nonpublic sch
9.1.02 Income of the parent's choice. 16-6D-8 $300,000
Individual
9.1.03 Income Contributions to a scholarship granting organization. 16-6D-9 $8,500,000
An amount equal to 50 percent of the total contribution ol
contributions made to the Department of Postsecondary
Education during the taxable year for which the credit is
claimed, but such credit is not to exceed an amgiegter
than 50 percent of the ta:
Individual liability, and in no case more than five hundred thousand
9.1.04 Income dollars ($500,000) for any given tax year. 16-60-351 $10,000
Beginning tax year 2014, available fqualified
rehabilitation expenses for rehabilitation, preservation, ar
development of historic structures; may be claimed agair
FIET or income taxes in tax year which the rehabilitation
Individual  placed into service and limited to a combined $20 million
9.1.05 Income annualy for calendar years 2013, 2014, and 2015. 40-9F4 $4,300,000
Individual  Income tax credit for taxes paid on income from sources
9.1.06 Income outside the state. 40-18-21(a)(1) $110000,000
Individual
9.1.07 Income Taxes paid to a foreign country. 40-18-21(a)(1) $2,000,000
Individual
9.1.08 Income Job development fees. 40-18-21(b) $1,800,000
Individual
9.1.09 Income $5,000 for person qualifying as rural physician. 40-18-132 $1,25,000

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Individual  20% of actual costs of providing approved basic skills
9.1.10 Income education program. 40-18-136 $1,000
Credit equal to 5% of the capital costs of a qualifying
project, to be applied against an Alabama income tax
Individual liability or financial institutions excise tax liability generate
9.1.11 Income by project income, each year for 20 years. 40-18-195.1 $4,800,000
Credit not to exceed $20 million or 25% of project capital
costs of tariffs paigto be applied against an Alabama
income tax liability or financial institutions excise tax
Individual liability, for up to 3 years. The credit can be transferred o
9.1.12 Income  time to any tax payer. 40-18-209 $25,000
Subchapter S Corporation allowsd per ton of coal
Individual  produced in Alabama over the previous year's Alabama ¢
9.1.13 Income production. 40-18-220 $1,300,000
For small businesses that create new jobs paying more tl
ten dollars ($10) per hour to equal one thousand dollars
Individual  ($1,000) available in the tax year during which the emplo
9.1.14 Income has completed 12 months of consecutive employment. 40-18-293 $300,000
Amount equal to $1,000 for each new ftithe recently
deployed unemployed veteran hired for whtisb majority
Individual  of the duties of which are at a business location within
9.1.15 Income Alabama. 40-18-322 $10,000
Amount up to a total of $2,000 for expenses associated v
one starup business in which the recently deployed
unemployed veterarolds at least 5@ercent ownership
interest and was started after April 2, 2012, that is locate:
Individual  within Alabama and that shows a net profit of at least $3,
9.1.16 Income for the year in which the credit is taken. 40-18-323 $20,000

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Equal to 20% of the cost of the purchase and installation
any qualified irrigation equipment and any conversion co:
Individual  related to the conversion of irrigation equipment from fue
9.1.17 Income electricity orqualified reservoirs. 40-18-342 $100,000
Amount of $1,000 per child adopted through a private
Individual intrastate adoption or qualified foster child to be claimed
9.1.18 Income the year in which the adoption becomes final. 40-18-361 $300,000
Individual  For the purchaser of the qualified equity investment, or
9.1.19 Income subsequent holder of the qualified equity investment. 41-9-219 $10,000
Individual  Operations, employee training and investments made in
9.1.20 Income enterprise zones. 41-23-24 $10,000
Individual Amendment No. 225
9.2.01 Income Federal income taxes. 40-18-15(a)(3) $650000,000
Individual
9.2.02 Income Payments made to Individual Retirement Accounts. 40-18-14.2(a)(8) $7,%0,000
Ordinary anchecessary expenses paid or incurred in carr'
Individual  on any trade or business in accordance with 26 USC 16z
9.2.03 Income limited by 26 USC 274. 40-18-15(a)(1) $14,90,000
Individual  Seltemployed health insurance premiunt®nforms to 26 Included in
9.2.04 Income USC 162. 40-18-15(a)(1) 9.2.03
Individual Home mortgage interestonforms to 26 USC 163, 264 an
9.2.05 Income 265. 40-18-15(a)(2) $202000,000
Individual Home mortgage interest and pointst reported on form
9.2.06 Income 1098- corforms to 26 USC.63, 264 and 265. 40-18-15(a)(2) $4,220,000
Interest paid or accrued within taxable year , limited to
Individual amount allowed for federal tax purposes under 26 USC 1 Included in
9.2.07 Income 264 and 265. 40-18-15(a)(2) 9.2.05

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Individual  Qualified mortgage insurance premiums (PMépnforms to
9.2.08 Income 26 USC 163, 264 and 265. 40-18-15(a)(2) $6,000,000
Individual
9.2.09 Income FICA taxes. 40-18-15(a)(3) $268000,000
Individual  Generatiorskipping transfer tax imposed on income Included in
9.2.10 Income distributions by 26 USC Section 2601. 40-18-15(a)(3) 9.2.12
Individual  State & local and foreign occupational license taxes and Included in
9.2.11 Income contributions to statenemployment funds. 40-18-15(a)(3) 9.2.12
Individual
9.2.12 Income State & local personal property taxes. 40-18-15(a)(3) $14,90,000
Individual
9.2.13 Income State, local & foreign real property taxes. 40-18-15(a)(3) $32000,000
Individual Included in
9.2.14 Income Seltemployment taxes. 40-18-15(a)(3) 9.2.09
Individual  Taxes paid or accrued in carrying on trade or business a:
9.2.15 Income allowed under 26 USC 212. 40-18-15(a)(3) $10500,000
Losses sustainatliring taxable year & not compensated ft
Individual by insurance if incurred in trade or business in accordanc
9.2.16 Income with 26 USC 165(c)1. 40-18-15(a)(4) NEA
Losses sustained during taxable year & not compensatec
Individual by insurance if entered infor profit in accordance with 26 Included in Total
9.2.17 Income USC 165(c)2. 40-18-15(a)(5) Deductions
Individual  Casualty and theft losses as provided in 26 USC 165(c)3 Included in Total
9.2.18 Income (h). 40-18-15(a)(6) Deductions
Total Deductions (9.2.179.2.18) $910,000
Individual  Losses from bad debts if sustained in conduct of regular
9.2.19 Income trade or business. 40-18-15(a)(7) NEA

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Individual
9.2.20 Income Depreciation in accordanedth 26 USC 167 and 168. 40-18-15(a)(8) $23,000,000
Individual  Allowance for amoiization of intangibles in accordance wi Included in
9.2.21 Income 26 USC 197. 40-18-15(a)(8) 9.2.03
Individual  Depletion allowances mines, oil & gas wehstural
9.2.22 Income deposits and timber as determined by regulation. 40-18-15(a)(9) $300,000
Individual  Charitable contributions allowed for federal income tax
9.2.23 Income purposes under 26 USC 170. 40-18-15(a)(10) $188000,000
Individual  Deductionallowed under federal taxes for retirement savil Included in
9.2.24 Income under 26 USC 219. 40-18-15(a)(11) 9.2.02
Deduction allowed under federal taxes for qualified pensi
profit sharing, stock bonus and annuity plans under 26 U
Individual  404;Payments to a KEOGH retirement plan and-self
9.2.25 Income employment SEP deduction. 40-18-15(a)(12) $8,200,000
Medical & dental expenses in accordance with 26 USC 2
Individual  except amount is limited to expenses in excess of 4% of
9.2.26 Income AGI rather tharin excess of 7.5% of Fed. AGI. 40-18-15(a)(13) $69500,000
Ordinary and necessary expenses paid or incurred for ths
Individual  production or collection of income in accordance with 26
9.2.27 Income USC 212. 40-18-15(a)(14) $13,000,000
Amount up to $1,000 of expenses for construction of
Individual  radioactive fallout shelter or contribution towards
9.2.28 Income community shelter. 40-18-15(a)(15) NEA
Individual  Total cost of installation for conversion from gas or
9.2.29 Income electricity to wood as pmary energy source. 40-18-15(a)(16) NEA
Individual  Alimony and separate maintenance payments in accorda
9.2.30 Income with 26 USC 215. 40-18-15(a)(17) $6,000,000

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Moving expenses paid or incurred during taxable year un
Individual 26 USC 217 but only if principal place of work is located i
9.2.31 Income Alabama. 40-18-15(a)(18) $1,000,000
Individual ~ Any expense not exceeding $35,000 incurred for the rem
9.2.32 Income of barriers tchandicapped persons. 40-18-15(a)(19) NEA
Individual  Expenses of travel, entertainment, and meals determinec Included in
9.2.33 Income accordance with 26 USC 274. 40-18-15(a)(20) 9.2.36
Deduction allowed by 26 USC 179 relatitmgexpensing
Individual  certain depreciable property (rather than treating as a ca| Included in
9.2.34 Income expenditure). 40-18-15(a)(21) 9.2.20
Individual  Deduction allowed by 26 USC 195 relating to amortizatio
9.2.35 Income of startup expenditures. 40-18-15(a)(22) NEA
Individual ~ Miscellaneous itemized deductions that exceed 2% of
9.2.36 Income adjusted gross incomeonforms to 26 USC 67. 40-18-15(a)(23) $11,000,000
Individual Reasonable medical and legal expenses incurred in
9.2.37 Income connection with adoption @ minor. 40-18-15(a)(24) $150,000
Any amount of aid or assistance provided to the State
Industrial Development Authority in order to induce an
Individual  approved company to undertake a major project within th
9.2.38 Income state. 40-18-15(a)(25) NEA
Individual ~ Amount of premiums paid pursuant to a qualifying insura
9.2.39 Income contract for qualified londerm care coverage. 40-18-15(a)(26) $3,50,000
Amount deductible by the taxpayer in accordance with 2¢
Individual USC 162(h)relating to travel expenses of state legislator:
9.2.40 Income when away from home). 40-18-15(a)(27) NEA
Up to $5,000 annually for contribution to the Alabama
Individual  Prepaid Affordable College Tuition Program or the Alaba
9.2.41 Income College Education Saving&ogram. 40-18-15(a)(28) $2,000,000

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Standard deduction in lieu of itemized deductioB8% of
Individual ~ AGI up to $2,000 for individuals and up to $4,000 for join
9.2.42 Income filers. 40-18-15(b) $105,000,000
Individual
9.2.43 Income Excess of deductions over gross income. 40-18-15.2 $22300,000
Individual  Insurance premium expenses of qualified employers of s
9.2.44 Income businesses. 40-18-15.3 $2,000,000
Individual  Insurance premium expenses of qualified employees of ¢
9.2.45 Income businesses. 40-18-15.3 $2,000,000
Individual  Retrofitting homes in an Alabama Insurance Underwriting
9.2.46 Income Association zone. 40-18-15.4 $110,000
Expensesgncurred to retrofit a home to make the structure
Individual  more resistant to loss due to hurricane, tornado, other Included in
9.2.47 Income catastrophic windstorm event, or rising floodwaters. 40-18-15.5 9.2.46
For employers that create new jobsdoemployed persons
equal to 50 percent of the gross wages paid to each pers
hired by an employer who, at the time of such employme
Individual  was drawing unemployment compensation or whose
9.2.48 Income unemployment benefits had expired. 40-18-271 NEA
Individual
9.2.49 Income For amounts contributed to a catastrophe savings accoul 40-18-311 $110,000
Individual  Payment on early withdrawal of savings account or depo.
9.2.50 Income - conforms to 26 USC 212. 810-3-15-.09 $70,000
Individual  Property andncome of the ABLE Program and ABLE Trus
9.3.01 Income Fund. 16-33G-24 NEA
Individual  Subsistence allowances received by state law enforceme
9.3.02 Income officers. 36-21-2 NEA

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Any payment made by the United States Department of
Defense as a result of the death of a member of the Arm
Forces of the United States who has been killed in action
United States Department of Defense designated comba
zone and was a resident oétBtate of Alabama at the time
of his or her death and any income earned by the spouse
member of the Armed Forces of the United States who h
Individual  been killed in action in a United States Department of
9.3.03 Income Defense designated combat zone. 40-9-37 NEA
All income earned from any missionary service rendered
a foreign missionary while he or she is physically present
a foreign country or countries for a minimum of 24 month
Individual and is employed or appointed by a church or other like
9.3.04 Income religious organization. 40-18-2.1 NEA
Individual  Income earned by members of the U.S. armed forces in i
9.3.05 Income designated combat zone. 40-18-3 NEA
Individual ~ Amounts received from life insurance policies paid by
9.3.06 Income reason of death, iaccordance with 26 USC Section 101. 40-18-14(3)a NEA
Amounts received from annuities or life insurance policie
Individual  paid by reason other than death, in accordance with 26 L
9.3.07 Income Section 72. 40-18-14(3)b NEA
Individual  Value of property acquired by gift, bequest, devise, or
9.3.08 Income descent, in accordance with 26 USC Section 102. 40-18-14(3)c NEA
Individual  Interest earned on obligations of the U.S. Government or
9.3.09 Income possessions. 40-18-14(3)d NEA

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Amounts received by an individual under a workers'
compensation act for personal injuries or sickness, dama
received under a suit or settlement of a claim on account
personalnjuries or sickness, and amounts received unde|
Individual  accident and health insurance policies (26 USC Sections
9.3.10 Income and 105). 40-18-14(3)e NEA
Individual Interest received on obligations of the State of Alabama ¢
9.3.11 Income political subdivisions of th&tate. 40-18-14(3)f NEA
Individual  Rental value of a parsonage provided to a minister of the
9.3.12 Income gospel in accordance with 26 USC Section 107. 40-18-14(3)g NEA
Income from the discharge of indebtedness in accordanc
with 26 USC Section 108 (income from discharge of debt
bankruptcy under Title 11 or insolvency outside bankrupt
Individual  and from discharge of certain farm, real property, and
9.3.13 Income student loan indebtedness). 40-18-14(3)h NEA
Gainsrealized from the sale of personal residences, in
Individual  accordance with 26 USC Section 121 (Generally, up to
9.3.14 Income $250,000 for individuals, $500,000 for married couples). 40-18-14(3)i NEA
Retirement contributions made by employers on bedfalf
employees under a qualified cash or deferred compensa
arrangement ("401(k)" plans); and retirement contributior
made by an employer for an employee for aruégn
Individual  contract ("403(b)" pland)OTE: This deferred income will
9.3.15 Income be taxed when distributiorsse made from these plans. 40-18-14(3)j NEA

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Amounts paid by an employee under a "cafeteria” plan
pursuant to 26 USC Section 125 and amounts that an
employer is allowedo exclude certain fringe benefits from
income pursuant to 26 USC Section 132 (employee
Individual  discounts, de minimis fringes, +aalditionatcost services,
9.3.16 Income etc.). 40-18-14(3)k NEA
Dependent care expenses paid by or services providad k
Individual employer on behalf of an employee in accordance with 2
9.3.17 Income USC Section 129. 40-18-14(3)! NEA
Contributions to deferred compensation plans to the exte
excluded for federal income tax purposes NOTE: This
Individual  deferred income will béaxed when distributions are made
9.3.18 Income from these plans. 40-18-14.1 NEA
Individual  Retirement benefits paid by the Teachers' Retirement Sy Included in
9.3.19 Income of Alabama. 40-18-19(a)(1) 9.3.26
Individual  Retirement benefits paid by tBenployees' Retirement Included in
9.3.20 Income System of Alabama. 40-18-19(a)(2) 9.3.26
Retirement benefits received by eligible firefighters or the
beneficiaries from any firefighting agency established in t
Individual  State of Alabama (must havedn permanently employed &
9.3.21 Income a fire fighter). 40-18-19(a)(3) NEA
Retirement benefits received by eligible peace officers or
their beneficiaries from any police retirement system
Individual  established in the State of Alabama (must have dabn
9.3.22 Income sworn as a peace officer). 40-18-19(a)(4) NEA

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Retirement benefits received under the U.S. Retirement
System from the U.S. Government Civil Service Retireme
andDisability Fund or from any other U.S. Government
retirement and disability fund, including the TVA pension
Individual  system and the U.S. Foreign Service Retirement and
9.3.23 Income Disability Fund. 40-18-19(a)(5) NEA
Individual  Retirement annuities paid undeailroad Retirement Act 45
9.3.24 Income USC 9. 40-18-19(a)(5) $470,000
Individual
9.3.25 Income Amounts received under federal Social Security acts. 40-18-19(a)(5) $129000,000
Individual
9.3.26 Income Retirement benefits paid by a defined benefit plan. 40-18-19(a)(6) $240,000,000
Net income from financial businesses operated by
individuals or partnerships NOTE: These individuals and
Individual  partnerships are subject to the state's Financial Institutiot
9.3.27 Income Excise Tax on this income. 40-18-19(a)(7) NEA
Individual ~ Personal exemption of $1,500 for single or $3,000 for joit
9.3.28 Income or head of household return. 40-18-19(a)(8) $187400,000
Individual
9.3.29 Income Dependent exemption of 86. 40-18-19(a)(9) $34,000,000
Benefits received from prepaid tuition contracts administe
Individual by Alabama Prepaid Affordable College Tuition Program
9.3.30 Income the Alabama College Education Savings Program. 40-18-19(a)(10) NEA

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Personal exemption of $1,500 for single or $3,000 for joir
or head of household return for nonresidents prorated by
Individual  ration of income earned in Alabama to total income from
9.3.31 Income sources. 40-18-19(b) $2,300,000
Amount up to $25,000 received as severance, unemploy
Individual compensation or termination pay due to administrative
9.3.32 Income downsizing. 40-18-19.1 $48,000,000
Individual  Death benefit payments paid to the beneficiary pdlece
9.3.33 Income officer or firefighter killed in the line of duty. 40-18-19.2 NEA
Individual Included in
9.3.34 Income Military retirement benefits. 40-18-20 9.3.26
Income from any trust described in Section 501 (iredato
exemptorganizations), £01 (relating to pensioand profit
sharing trusts), 8408 and@3A (relating to individual
retirement accounts and indlual retirement annuities),
Individual 8530 (relating to Coverdell edation savings accounts), or
9.3.35 Income 8664 (relating to charitableemainder trusts). 40-18-25.1 NEA
Individual
9.3.36 Income All interest income earned by a catastrophe savings accc 40-18-311 NEA
An outof-state employee performing disaster or emerger
related work on infrastructure ownedoperated by a
registered business, municipality, county, or public
corporation shall not be considered to have established
residency or a presence in the state that would require th
Individual  person or his or her employer to file and pay income taxe
9.3.37 Income to be sibject to tax withholdings. 40-31-3 NEA

Individual Income Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
41-10-28, 421061
41-10-107, 4110-147
41-10-179, 4210-209
41-10-279, 4110-327
41-10-327, 4210-362
Individual  Income and interest on bonds of the numerous public fini  41-10-464, 4110-517
9.3.38 Income authorities, commissions and foundations. 41-10-553, 4110-632 NEA
Individual  Military allowances for quarters, subsistence uniforms an
9.3.39 Income travel furnished by U.S. Government. 810-3-14-.02 NEA

Individual Income Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Insurance Premium Tax

m 1 Annuity Considerations
m 2 Real Property Investment Credit
u 3 Alabama New Market Tax Credit

m 4 Employer-Sponsored
Government Employees Health
Care

m 5 Certified Capital Company
Program (CAPCO)

m 6 Facilities Credit

1 7 Business Privilege Tax

= 8 Other Exemptions

1  Annuity Considerations $ 26,750,000
2 Real Property Investment Credit $ 24,760,000
3  Alabama New Market Tax Credit $ 17,650,000
EmployerSponsored Governmekimployees Health
4 Care $ 16,520,000
5 Certified Capital Company Program (CAPCO) $ 16,280,000
6 Facilities Credit $ 8,880,000
7  Business Privilege Tax $ 8,500,000
8  Other Exemptions $ 24,670,000
TOTAL $ 144,010,000
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Expenditure Tax Full Description Legal Citation Actual Value
Insurance
10.1.01 Premium  Coastal Premium (Wind Pool) Tax Credit. 27-1-24.1 $0
Insurance Office Facilities Credit: For each office in Alaba
used for insurance operations, a credit of up to .01%; total
credit not to exceed 1%, based onnbenber of fulitime
employees in the office.
- 1-3 employees 0.0025% of premiums taxable
- 4-10 employees 0.0050% of premiums taxable
Insurance - 11-50 employees 0.0075% of premiums taxable
10.1.02 Premium - 51 or more employees 0.0100% of premiums taxable. 27-4A-3 $8,880,355
Real Property Investment Credit: For each $1 million of re
Insurance  property investments in Alabamecredit of 0.1%, up to 1%
10.1.03 Premium total credit. 27-4A-3 $24,761,793
Insurance
10.1.04 Premium  Certified Capital Company Program (CAPCO). 40-14B-1 - 40-14B-22 $16,277,237
Insurance
10.1.05 Premium  Alabama New Market Tax Credit. 41-9-219 $17,649,211
Ad valorem taxes paid by an insurer on property as follows
-any building and real estate in Alabama which is owned ai
occupied, in whole or in part, by the insurer for the full peric
of the tax year as its principal office in Alabama
-any other real estate and improvements thereon in Alabar
which is owned and at least 50% occupied by the insurer fi
the full period of he tax year; and
-the insurer's office in Alabama, whether such taxes are pe
Insurance  directly by the insurer or in the form of rent to a thiarty
10.2.01 Premium landlord. 27-4A-3 $5,721,358

Insurance Premium Tax
d: Indicates a value of $100,000 or less
m: Indicates a value &1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
All license fees and taxes paid to any county in Alabama
during the calendar year for the privilege of engaging in the
business of insurance within the county (although a credit
Insurance  allowed for such taxes is irrelevant due to the prohibition
10.2.02 Premium  against soh taxes found in Section 2/A-5). 27-4A-3 NEA
Insurance  All expenses of examination of the insurer by the
10.2.03 Premium  Commissioner of the Department of Insurance. 27-4A-3 $1,276,945
Insurance  60% of all franchise or businepgvilege taxes paid by the
10.2.04 Premium  insurer to the state. 27-4A-3 $8,511,918
All assessments to the Alabama Life and Disability Insuran
Guaranty Association, the Alabama Insurance Guaranty
Insurance  Association or assessments for any othwaranty fund or poo
10.2.05 Premium  now of hereafter created by statute. 27-4A-3 $6,494,242
Any losses suffered as a result of operation under the Alab
Health Care Plan (in the event such a plan is implemented
Insurance  may be deducted from premiuaxes payable but total loss
10.2.06 Premium  dedudion may not exceed 50% of the tax normally payable 27-21-4 NEA
Insurers participating in the Alabama Health Insurance Pla
may offset any premium taxes otherwise payable on healtt
insurancegremiums paid to them by the full amount of any
Insurance  assessments paid in the same calendar year as the asses:
10.2.07 Premium  (AHIP ceased operation in June 2014). 27-52-3 NEA
Seltinsurance programs utilizing a trust fund or similar enti
providing workers' compensation, hmland other insuranee
Insurance like coverage are exempt (prohibited from state taxation by
10.3.01 Premium  federal law (ERISA)). 11-30-4 NEA

Insurance Premium Tax
d: Indicates a value of $100,000 or less
m: Indicates a value &1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Non-profit life insurers' premiums on neprofit educational
Insurance  and scientific institutions. (In lieu of the tax, such company
10.3.02 Premium  pays an annual license fee of $5,000). 27-4-8 $1,414,098
Insurance  Annuity considerations (not taxed in AL after 1993; taxed t
10.3.03 Premium  eight states and Puerto Rico). 27-4-8 $26,745,459
Insurance
10.3.04 Premium  EmployerSponsored Government Employees Health Care 27-4A-3 $16,518,264
Premiums collected by counties, municipalities, municipal
corporationspolitical subdivisions of the state;
instrumentalities of counties, municipalities, municipal
corporations, or the State of Alabama; or corporations of
Insurance  associations owned solely by counties, municipalities or thi
10.3.05 Premium  State of Alabama. 27-4A-3 $1,466,043
Premium or annuity considerations for health care benefits
Insurance  supplementary to Medicare or Medicaid or provided to an
10.3.06 Premium  employersponsored plan for governmental employees. 27-4A-3(a)(2)c $6,336,283
Insurance
10.3.07 Premium  Surplus linewet marine and transportation insurance. 27-10-34 $15,768
Insurance
10.3.08 Premium  Fraternal benefit societies (not taxed by any state). 27-34-42 $1,943,128

Insurance Premium Tax
d: Indicates a value of $100,000 or less
m: Indicates a value &1,000,000 or less

NEA: No Estimate Available
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Leasing or Rental Tax

® 1 Reduced rate on automotiv
vehicles

m 2 Reduced rate on linens and
garments

= 3 Other Exemptions

1 Reduced rate on automotive vehicles $39,230,000
2 Reduced raten linens and garments $3,661,000
3 Other Exemptions $17,662,000
TOTAL $60,553,000
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Expenditure Tax Full Description Legal Citation Actual Value
The detention by the user of freight cars, oxygen and
Leasing or  acetylene tanks, and similar property for which detention
11.1.01 Renting demurrage a per diem charge is made against the user. 40-12-220 (5) NEA
Therenting or leasing of oxyan or durable medical Included in
Leasing or  equipmento a recipient of benefits under the Medicare or Total
11.2.01 Renting Medicaid program. 40-9-30 Exemptions
Included in
Leasing or  Film or films to a lessee who charges, or proposes to che Total
11.2.02 Renting admission for viewing the said film or films. 40-12-223 (1) Exemptions
Included in
Leasing or  Charge in respect to the use of docks or docking facilities Total
11.2.03 Renting furnished for boats or other craft operated on waterways. 40-12-223 (2) Exemptions
Leasing or rental of tangible personal property to a lesse:
who acquires possession of the said property for the purj
of leasing or renting to another the same property under Included in
Leasing or  leasing or rentaransaction subject to the provisions of thi Total
11.2.04 Renting article. 40-12-223 (4) Exemptions
Charge made by a landlord to a tenant in respect to the
leasing or furnishing of tangible personal property to be L
on thepremises of any room or rooms, lodging or
accommodations leased or rented to transients in any ho
motel, inn, tourist camp, tourist cabin, or any other place Included in
Leasing or  which rooms, lodgings, or accommodations are regularly Total
11.2.05 Renting furnished to transients for a considtion. 40-12-223 (5) Exemptions
Nuclear fuel assemblies together with the nuclear materi:
contained therein and other nuclear material used or use
the production of electricity and assembliesitaining
ionizing radiation sources together with the ionizing Included in
Leasing or  radiation sources contained therein used or useful in mec Total
11.2.06 Renting treatment or scientific research. 40-12-223 (7) Exemptions

Leasing or Rental Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
A transaction where under the lessor leases a truck or #¢
trailer or semitrailer for operation over the public roads at
highways and such lessor furnishes a driver or drivers fol
such vehicle, and su¢ransaction shall be deemed to Included in
Leasing or  constitute the rendition of service and not a "leasing or Total
11.2.07 Renting rental” within the meaning of this article. 40-12-223 (8) Exemptions
Structures, devices, facilities, and identifiabtenponents of
any thereof acquired primarily for the control, reduction, ¢
elimination of air or water pollution, and the gross procee
accruing from the leasing or rental of all materials used o Included in
Leasing or  intended for use in structures built primarily for thatcol, Total
11.2.08 Renting reduction, or elimination of air and water pollution. 40-12-223 (10) Exemptions
A transaction involving the leasing or rental of tangible
personal property between a lessor and sublessor when Included in
Leasing or  sublesor and lessor are wholywned subsidiary Total
11.2.09 Renting corporations of the same parent corporation. 40-12-223 (11) Exemptions
Aircraft, replacement parts, components, systems, sundr
and supplies affixed or used said aircraft and all ground
support equipment and vehicles used by or for the aircra
or by a certificated or licensed air carrier with a hub
operation within this state, for use in conducting intrastatt
interstate or foreign commerce for transpaytpeople or Included in
Leasing or  property by air. For the purpose of this subdivision, the Total
11.2.10 Renting words "hub operation within this state". 40-12-223 (13) Exemptions
Total Exemptions (11.2.01:11.2.10) $17,661,383

Leasing or Rental Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Leasing or  Automotive vehicles, truck trailers, semitrailers and hous:
11.3.01 Renting trailers- Taxed at 1.5% instead of 4%. 40-12-222 $39,229,994
Leasing or
11.3.02 Renting Linens and garmentsTaxed at 2% instead of 4%. 40-12-222 $3,661,345

Leasing or Rental Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
101 LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Liquor Tax

Liquor Tax 102 LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Expenditure Tax Full Description Legal Citation Actual Value
12.1.01 Liquor Sales to certain agenciestbé U.S. armed forces. N/A $5,191,411
Sales to certified or licensed air carrier with hub operati
12.1.02 Liquor within the state. 28-3-207 NEA
Liguor Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value

Vendors who file tax returns on time are entitled to a
discount of 5% on the first $100 of tax and 2% on all te
13.1.01 Lodgings over $100. 40-26-21 $1,485,000

Chargedor rooms, lodgings, or other accommodations
furnished to the United States government, its
departments, or its agencies provided the charges are
billed directly to the United States government and pai
for by the United States government with government
13.2.01 Lodgings funds. U.S. Constitution Article VI NEA

13.2.02 Lodgings Exempt from state, county, and municipal lodging tax. 12 U.S.C. 1768 NEA

Treaties andther
Certain foreign gplomats and consular officiaéxempt  diplomatic agreements wit|

13.2.03 Lodgings from state and local lodging taxes. the United States. NEA
13.3.01 Lodgings Activities authorized are exempt. 11-22-13, 1160-17 NEA
13.3.02 Lodgings The Board and all properties exempt. 11-54-96 NEA

The property and income of the&thority (whether used

by it or leased to others), all bonds issued by the authc
the income from such bonds or from other sources, the
interest and other profits from such bonds enuring to a
received by the holders thereof, conveyances by anet
authority and leases, mortgages and deeds of trust by
to the authority shall be exempt from all taxation in the

13.3.03 Lodgings state. 11-54A-14 NEA

The corporation and all facilities at any time owned by
and the income therefrom and all bonsisuied by it and
13.3.04 Lodgings the income therefrom shall be exempt from all taxation 11-59-16 NEA

Lodgings Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure

Tax

Full Description

Legal Citation Actual Value

13.3.05

Lodgings

A historic preservation commission shall have tax exel
status, and the properties of t@mmission and the
income therefrom, together with all leases, agreement:
and contracts made by it, shall be forever exempt fromr
any and all taxation by the State of Alabama and any
political subdivision thereof, including, but not limited t«
income, adnssion, amusement, excise and ad valorem
taxes.

11-684 NEA

13.3.06

Lodgings

Each authority incorporated under this chapter and all
properties at any time owned by it and the income
therefrom and all bonds issued by it and the income
therefrom shall bexempt from all taxation in the State (
Alabama, including, without limitation, ad valorem, sale
excise, license, and privilege taxes.

11-94-19 NEA

13.3.07

Lodgings

The authority shall be exempt from paying any taxes,
whether state, local, onunicipal.

16-7A-4(b) NEA

13.3.08

Lodgings

The authority, the property and income of the authority
all bonds issued by the authority, the income from sucl
bonds, conveyances by or to the authority and leases,
mortgages and deeds of trust by or toab#hority shall
be exempt from all taxation in the State of Alabama. N
license or excise tax may be imposed on any authority
respect of the privilege of engaging in any of the activi
authorized by this chapter.

16-17-14, 1618-16 NEA

13.3.09

Lodgings

The trust shall be exempt from all taxes of the State of
Alabama and its political subdivisions.

16-44A-34(a) NEA

13.3.10

Lodgings

Proceeds from the sale or resale of any vacation time
share lease plan.

34-27-65 NEA

Lodgings Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available

106

LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Expenditure Tax Full Description Legal Citation Actual Value

Any entity organized and existing in good faith within tl
state for other than pecuniary gain and not for individu
13.3.11 Lodgings profit. 40-9-9 - 40-9-13 NEA

Corporations organized for tipeirpose of establishing
regional mental health programs and facilities which ai
certified or licensed by the State Board of Health unde

13.3.12 Lodgings the provisions of Sections B0-1 through 2250-24. 40-9-23 NEA
The HudsorAlpha Institute foBiotechnology (provided

13.3.13 Lodgings they meet requirements as set forth in Sectic8-3@). 40-9-34 NEA
Rooms, lodgings, or accommodations supplied for a 1

13.3.14 Lodgings continuous days or more. 40-26-1(b) NEA

Camps, conference centerssanilar facilities operated
by nonprofit organizations primarily for the benefit of,
and in connection with, recreational or educational
programs for children, students, or members or guests
13.3.15 Lodgings other nonprofit organizations during any calendar year 40-26-1(b) NEA

Camps, conference centers, or similar facilities that
provide lodging and recreational or educational progra
exclusively for the benefit of children, students, or
members or guests of other nonprofit organizations du
13.3.16 Lodgings anycalendar year. 40-26-1(b) NEA

Lodgings Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Qualified production company that intends to expend il
the aggregate one hundred fifty thousand dollars
($150,000) or more in connection with a qualified
production in the State of Alabama within a consecutiv
12-month period, upon making application foreeting
the requirements of, and receiving written certification
that designation from the office, shall be exempted froi
the payment of the state portion, oot the local portion
13.3.17 Lodgings of sales, use, and lodging taxes. 41-7A-45 $131,986
Entities exempt from lodgings tax as provided by statu
(Entity specific information is not available due to
taxpayer confidentiality) ( Pl ease see
13.3.18 Lodgings Entitieso page for a |is See AExempt $523,299
Lodgings Tax
d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Administrative allowance for licensetistributor filing refund
claim for sales to exempt entities $0.02 on each gallon cove
14.1.01 Motor Fuels by claim. 8-17-87, 4017-329 $444,376
Included in
Administrative discount for supplier or permissive supplier v Total
14.1.02 Motor Fuels timely files return 0.005% of amatiof tax payable. 40-17-340 Discounts
Discount for licensed distributor or importer that timely pays Included in
tax due supplier or permissive supplier 0.004% of amount o Total
14.1.03 Motor Fuels tax payable (amount goes to supplier). 40-17-341 Discounts
Administrative discount for supplier or permissive supplier v Included in
timely files return for payments not previously remitted 0.00 Total
14.1.04 Motor Fuels  of amount of tax payable not to exceed $2,000 per month. 40-17-343 Discounts
Total Discounts (14.1.0214.1.04) $1,265,963
Motor fuel delivered by licensed supplier from one terminal
another when ownership in motor fuel has not changed or t
licensed
14.2.01 Motor Fuels  supplier from terminal to refinemyperated by licensed supplie 40-17-329 NEA
Motor fuel sold by licensed supplier or licensed permissive
supplier to an exempt agency under Sectiol 4332
- United States government/agency
- County
- Incorporated municipality
- City/county boards of education
- Alabama Institute for the Deaf and Blind
- Alabama Department of Youth Services Included in
- School district, and private/church school systems as defir Total
14.2.02 Motor Fuels in Section 1628-1). 40-17-329 Exemptions

Motor Fuels (Diesel) Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
From the motor carrier fuel tax:
- Any department, board, bureau, commission or taxing are:
other
agency of federal government, Alabama, or political
subdivision thereof Included in
- Any school buperated by Alabama, political subdivision Total
14.2.03 Motor Fuels thereof, or any private or privately operated school or schoc 40-17-329 Exemptions
Included in
Total
14.2.04 Motor Fuels  Sales of dyed diesel fuel. 40-17-329 Exemptions
Motor fuel exported from state for which proof of export is
available in form of terminal issued destination state shippir
document that is:
- Exported by supplier who is licensed in the destination sta
- Sold by supplier to licensed exporter for irdnate export to
state for which the applicable destination state motor fuel e: Included in
tax has been collected by supplier who is licensed to remit 1 Total
14.2.05 Motor Fuels tax to the destination state. 40-17-329 Exemptions
Gasolineblendstocks when sold to:
- Licensed supplier or refunded Included in
- Person who will not be using blendstocks in manufacture ¢ Total
14.2.06 Motor Fuels gasoline or as motor fuel (with exemption certificate). 40-17-329 Exemptions
Total Exemptions (14.2.0214.2.09 $12,131,046

Motor Fuels (Diesel) Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure

Tax

Full Description

Legal Citation

Actual Value

15.1.01

Motor Vehicle
Registration

A resident of Alabama who is an active or retired

member of the Alabama State Guard.

31-2-12, 326-110, 326-
member of the Alabama National Guard, or an active 111.1, 326-231.1, 4012-

244

$304,895

15.1.02

Motor Vehicle
Registration

Only those persons oarganizations who are members
the Alabama Association of Rescue Squads, Inc.

32-6-171, 3211-2

$21,710

15.1.03

Motor Vehicle
Registration

A resident of Alabama who is the recipient of the Med
of Honor or the widow of a recipient of the Medal of
Honor.

32-6-231.1, 326-250

$115

15.1.04

Motor Vehicle
Registration

Any resident of the State of Alabama who shows by
satisfactory proof that he or she is a recipient of the
Purple Heart medal.

32-6-231.1, 326-250

$94,907

15.1.05

Motor Vehicle
Registration

Any resident of the State of Alabama who shows by
satisfactory proof that he or she is a duly recognized
former prisoner of war.

32-6-231.1, 326-250

$667

15.1.06

Motor Vehicle
Registration

Any resident of the State of Alabama who is a merobe
the Legion of Valor with positive proof of membership
and the award of the Medal of Honor, the Army
Distinguished Service Cross, the Navy Cross, or the /
Force Cross.

32-6-250

$92

15.1.07

Motor Vehicle
Registration

A volunteer firefighter who is eesident of Alabama is
entitled to a registration fee exemption for one vehicle
provided for in Code Section 42-244. The exemption
extends only for the purchase of a Firefighter distincti
license plate. The exemption does not extend to retir
volunteer firefighters.

32-6-270, 326-272,

40-12-244

$719,169

15.1.08

Motor Vehicle
Registration

All residents of Alabama who are active members of t
United States Armed Forces Reserve.

32-6-351, 4012-244

$43,559

Motor Vehicle Registration
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available

113

LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Expenditure Tax

Full Description

Motor Vehicle
15.1.09 Registration

All residents of Alabama who are vehicle owners and
members of the immediate family of a person who ha
died while on active duty in any branch of the U.S.
military. Theregistrant is exempt from registration fees
ad valorem taxes and any additional fees for the first
plate.

Motor Vehicle
15.1.10 Registration

Duly constituted and appointed consuls and honorary
consuls of foreign countries wlame officially stationed
in Alabama. These plates are issued by the Departme
of Revenue.

Motor Vehicle
15.2.01 Registration

All residents of Alabama who are farmers as defined i
Section 4012-240 and owners of trucks (to include
pickuptrucks) and truck tractors to be registered with
AFarmo | icense plate. Fo
reduced annual license tax and registration fee for on
four (4) truck tractors; for each additional truck tractor
the annual license tax and registratiea shall be paid
based on the gross vehicle weight in pourtiise Code
Section 4012-248 for the weight and fee schedules.

Legal Citation Actual Value
32-6-630, 4012-244 $10,517
40-12-243 $92
40-12-248 $7518,960

Motor Vehicle Registration

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax

Full Description

Motor Vehicle
15.2.02 Registration

All residents of Alabama who are farmers as defined
Section 4012-240 and owners of trucks (to include
pickup trucks) and truck tractors to be registered with
AFarmo | icense plate. Fo
reduced annual license tax and registrati@nfée only
four (4) truck tractors; for each additional truck tractor
the annual license tax and registration fee shall be pa
based on the gross vehicle weight in pourtise Code
Section 4012-248 for the weight and fee schedules.

Motor Vehicle
15.2.03 Registration

All residents of Alabama who are farmers as defined i
Section 4012-240 and owners of trucks (to include
pickup trucks) and truck tractors to be registered with
AFarmo | icense plate. Fo
reducedannual license tax and registration fee for only
four (4) truck tractors; for each additional truck tractor
the annual license tax and registration fee shall be pa
based on the gross vehicle weight in pourtiise Code
Section 4012-248 for the weight athfee schedules.

Legal Citation Actual Value
40-12-248 $954,390
40-12-248 $307,840

Motor Vehicle Registration

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax

Full Description

Legal Citation Actual Value

Motor Vehicle

15.2.04 Registration

All residents of Alabama who are farmers as defined i
Section 4012-240 and owners of trucks (to include
pickuptrucks) and truck tractors to be registered with
AFarmo | icense plate. Fo
reduced annual license tax and registration fee for on
four (4) truck tractors; for each additional truck tractor
the annual license tax and registratiea shall be paid
based on the gross vehicle weight in pourtise Code
Section 4012-248 for the weight and fee schedules.

40-12-248 $864,640

Motor Vehicle

15.2.05 Registration

All residents of Alabama who are owners of trucks us
to transport foregbroducts from the point of severance
a sawmill, papermill, or concentration yard.

40-12-248 $35,880

Motor Vehicle

15.2.06 Registration

All residents of Alabama who are owners of trucks us
to transport forest products from the point of severanc
asawmill, papermill, or concentration yard.

40-12-248 $163,350

Motor Vehicle

15.2.07 Registration

A "vintage vehicle" is: (i) a private passenger
automobile, truck or truck tractor which weighs not mc
than 26,000 pounds gross weight, motorcycle, or fire
truck, (i) over 30 years old, (iii) operated as a collectc
item, including participation inlab activities,
exhibitions, tours, parades, and not used for general
transportation purposes, (iv) a vehicle having the orig
or substantially similar vehicle body, chassis, engine,
transmission as designated for that make, model, yea
and age vehle.

40-12-290 $42,941

Motor Vehicle Registration

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Oil & Gas A reduced tax rate of 4% for incremental production Included in Total
16.1.01 Privilege from enhanced recovery projects 40-20-2(a)(2) Differentials
A reduced tax rate of 4% for oil We producing 25
Oil & Gas barrels or less/day and gaslls producing 200 mcf or Included in Total
16.1.02 Privilege less a day 40-20-2(a)(3) Differentials
An annual tax rate of 6% for offshore wells permitted
Oil & Gas or after 7/1/1988 and producing from a depth less th: Included in Total
16.1.03 Privilege 8,000 feet 40-20-2(a)(5) Differentials
Oil & Gas An annual tax rate of 6% for onshore wells permitted Included in Total
16.1.04 Privilege or after 7/1/1988 40-20-2(a)(5) Differentials
Oil & Gas A reduced tax rate of 3.65% for offshavells Included in Total
16.1.05 Privilege producing from a depth deeper than 8,000 feet 40-20-21 Differentials
Total Differentials (16.1.01:16.1.05) $4,772,390

Oil and Gas Privilege Tax
d: Indicates a value of $100,000 or less
m: Indicates a value @&1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Included in
Public Utilities Total
17.1.01 License Water authorities. 10A-20-9.04 Exemptions
The Alabamaviunicipal Electric Authority (AMEA) makes a .
~ . . R Included in
Apay mdieubf-tiakeso of 2.2% of Total
Public Utilities  all power sold by AMEA to member cities. This payment is Exemptions
17.1.02 License deposited into the State General Fund. 11-50A-7
Included in
Public Utilities Total
17.1.03 License County water, sewer, and fire protection authorities. 11-88-16 Exemptions
Municipal utility companies (electric, gas and water) are | .
i A ncluded in
exempt by virtue ofmunitipalities n Total
Public Utilities  from state taxes unless specifically included. Rural Electric Exemptions
17.1.04 License Associations are subject to the tax. 11-97-18
Included in
Public Utilities  Gross receipts from the sale of electricity for resale by elec Total
17.1.05 License andhydroelectric. 40-21-53 Exemptions
Gross receipts from the sale of electricity to disabled persc Included in
Public Utilities and persons who are 62 years of age or older and who me Total
17.1.06 License certain criteria. 40-21-53 Exemptions
Included in
Public Utilities Total
17.1.07 License Cellular telecommunication services and providers. 40-21-120 Exemptions
Total Exemptions (17.1.01:17.1.07) $43,370,334

Public Utilities License Tax

d: Indicates a value of $100,000less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Sales & Use Tax

m 1 Prescription drugs
m 2 Automotive vehicles - Sales

m 3 Livestock, poultry, and farm
products

m 4 Fish, livestock, and poultry feed
ingredients, antibiotics, vitamins,
etc.

m 5 Machinery used for mining,
manufacturing or agricultural - Use

® 6 Machinery used for mining,
manufacturing or agricultural -
Sales

m 7 Food stamps purchases
8 Automotive vehicles - Casual

= 9 Contractor Exemption for
Government Contracts

1 Prescription drugs $310,000,00C
2 Automotive vehicles Sales $197,600,00C
3 Livestock, poultry, and farm products $177,400,00C
4 Fish, livestock, and poultry feed ingredients, antibiotics, vitamins, $93,200,00C
5 Machinery used for mining, manufacturing or agriculturdke $48,100,00C
6 Machinery used for mining, manufacturing or agricultur@hles $47,800,00C
7 Food stamps purchases $46,400,00C
8 Automotive vehicles Casual $42,500,000
9 Contractor Exemption for Government Contracts $34,400,00C
10 Exempt Entities $32,300,000
11 Other Abatements $88,800,000
12 Other Exemptions $85,300,000
TOTAL $1,203,800,00(

Sales and Use Tax
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Expenditure Tax Full Description Legal Citation Actual Value
Included in
Total
18.1.01 Sales & Use Industrial Development Property (limited to 10 years). 40-9B-5 Abatements
Included in
Total
18.1.02 Sales & Use Brownfield Development Tax Abatement. 40-9C-5 Abatements
Included in
Total
18.1.03 Sales & Use Qualifying Project Abatement. 40-9G-2 Abatements
Total Abatements (18.1.01-:18.1.03 $88,794,788
A discount, not to exceed five percent of the first $100 of te
18.2.01 Sales & Use levied and two percent of the taxes levied GVEDO. 40-23-36, 8106-4-.03 $23,199,503
Purchases of building materials, construction materials anc
supplies, and other tangible personal property that become
part of the structure that is the subject of a written contract
the construction of a building or other project, not to include
any contract for the construction of any highway, road, or
bridge, for and on behalf of a governmental entity which is
18.3.01 Sales & Use exempt from the payment of sales and use taxes. 40-9-14.1 $34,380,000
Vitamins, minerals and dietary supplements, which are use
sold, furnished, dispensed and prescribed by any physiciat
licensed to practice medicine, chiropractor, orthodontist, ar Included in
18.3.02 Sales & Use podiatrist in the performance of his professige&lices. 40-9-27 18.3.66

Sales and Use Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax

Full Description

Legal Citation Actual Value

18.3.03 Sales & Use

Items used for the treatment of diabetes purchased by or ¢
behalf of an individual pursuant to a valid prescription shall
exemptfrom state, county, and municipal sales and use tax
including, but not limited, to any of the following: Insulin an
insulin syringes, and any equipment, supplies, devices,

chemical reagents, and any related items that may be use
diabetic to treatliabetes or to test or monitor blood or urine.

Included in

40-9-27.1 18.3.66

18.3.04 Sales & Use

Durable Medical Equipment, Prosthetics and Orthotic Devi
Medical Supplies, and Oxygen (dispensed under physician
orders to Medicare patient).

40-9-30 $3,000,000

18.3.05 Sales & Use

Sales by elementary or secondary schools or nonprofit
elementary or secondary schaplonsored clubs and
organizations or any nonprofit, elementary, or secondary
school affiliated groups, such as part@cher organizations
and booster clubs, whose membership may be composed
individuals other than students, provided the net proceeds
such sales are used solely for the benefit of the elementan
secondary school. Such nontaxable sales shall include sal:
resulting flom agreements or contracts entered into with
resident or nonresident organizations to participate in-fund
raising campaigns for a percentage of the gross receipts w
students act as agents or salesmen for the organizations b
selling or taking orders fahe sale of tangible personal
property, and no one shall be required to pay sales or use
on such sales.

40-9-31 NEA

Sales and Use Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Expenditure

Tax

Full Description

Legal Citation

Actual Value

18.3.06

Sales & Use

Wholesale sales or sales for resale.

40-23-1(a)(9)a

NEA

18.3.07

Sales & Use

Products, including iron ore, and including the furnished
container and label of such property or products, to a
manufacturer or compounder which enter into and become
ingredient or component part of the tangipérsonal property
or products which the manufacturer or compounder
manufactures or compounds for sale, whether or not such
tangible personal property or product used in manufacturin
compounding a finished product is used with the intent tha
becomes component of the finished product.

40-23-1(a)(9)b

NEA

18.3.08

Sales & Use

Containers intended for o+iene use only, and the labels
thereof, when containers are sold without contents to perst
who sell or furnish containers along with the cont@hsed
therein for sale by persons.

40-23-1(a)(9)c

NEA

18.3.09

Sales & Use

Pallets intended for orame use only when pallets are sold
without contents to persons who sell or furnish pallets alon
with the contents placed thereon for sale by persons.

40-23-1(a)(9)d

NEA

18.3.10

Sales & Use

Sale to a manufacturer or compounder, of crowns, caps, al
tops intended for oneme use employed and used upon the
containers in which a manufacturer or compounder market
products.

40-23-1(a)(9)e

NEA

18.3.11

Sales & Use

Containers to persons engaged in selling or otherwise
supplying or furnishing baby chicks to growers thereof whe
containers are used for the delivery of chicks or a sale of
containers for use in the delivery of eggs by the producer
thereof tothe distributor or packer of eggs even though
containers used for delivery of baby chicks or eggs may be
recovered for reuse.

40-23-1(a)(9)f

Included in
18.3.22

18.3.12

Sales & Use

Bagging and ties used in preparing cotton for market.

40-23-1(a)(9)g

Included in
18.3.22

Sales and Use Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available

125

LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Expenditure Tax Full Description Legal Citation Actual Value
Sale to meat packers, manufacturers, compounders, or
processors of meat products of all casings used in molding
forming wieners and Vienna sausagesn though casings Included in
18.3.13 Sales & Use may be recovered for reuse. 40-23-1(a)(9)h 18.3.22
Commercial fish feed including concentrates, supplements
and other feed ingredients when substances are used as
ingredients in mixing and preparifged for fish raised to be Included in
18.3.14 Sales & Use sold on a commercial basis. 40-23-1(a)(9)i 18.3.36
Purchase or withdrawal of parts or materials from stock by
person licensed under this division where parts or material
used in repairingr reconditioning the tangible personal
property of a licensed person, which tangible personal proj
is a part of the stock of goods of a licensed person, offered
sale by him, and not for use or consumption of a licensed
18.3.15 Sales & Use person. 40-23-1(a)(9)k NEA
Withdrawal, use, or consumption of a manufactured produt
by the manufacturer thereof in quality control testing
performed by employees or independent contractors of the
taxpayer or a gift by the manufacturer of a manufactured
product,withdrawn from the manufacturer's inventory, to ar
18.3.16 Sales & Use entity listed in 26 U.S.C. Sections 170(b) or (c). 40-23-1(e) NEA
Sales: 423-4(a)(1); Taxed
18.3.17 Sales & Use Gasoline as defined in Section-48-30 and 4617-169. Use: 4023-62(4) Elsewhere
Sales: 4e23-4(a)(1);
18.3.18 Sales & Use Lubricating oil as defined in Section-4J-30 and 46017-170. Use: 4023-62(4) $9,594,000
Sales: 423-4(a)(2);
18.3.19 Sales & Use Fertilizer. Use: 4023-62(5) $10,233,396

Sales and Use Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Sales: 4e23-4(a)(3);
18.3.20 Sales & Use Seeds for planting purposes and baby chicks and poults. Use: 4023-62(6) $6,012,044
Insecticidesand fungicides when used for agricultural Sales: 423-4(a)(4);
18.3.21 Sales & Use purposes. Use: 4023-62(7) $6,220,301
Livestock and poultry and other products of the farm, dairy
grove, or garden, when in the original state of prtidacor
condition of preparation for sale, when such sale is made Sales: 423-4(a)(5);
18.3.22 Sales & Use the producer or members of his immediate family. Use: 4023-62(8) $177,370,311
Cottonseed meal exchanged for cottonseed lay aotton Sales: 423-4(a)(6); Included in
18.3.23 Sales & Use gins. Use: 4023-62(9) 18.3.22
Wood residue, coal, or coke to manufacturers, electric pow
companies, and transportation companies for use or
consumption in the productiaf by-products, or the
generation of heat or power used in manufacturing tangible
personal property for sale, for the generation of electric po
or energy for use in manufacturing tangible personal prope
for sale or for resale, or for the generatodmmotive power for Sales: 4e23-4(a)(9);
18.3.24 Sales & Use transportation. Use: 4023-62(11) NEA
Fuel and supplies for use or consumption aboard ships,
vessels, towing vessels, or barges, or drilling ships, rigs or
barges, or seismiar geophysical vessels, or other watercrat
engaged in foreign or international commerce or in intersta ~ Sales: 423-4(a)(10);
18.3.25 Sales & Use commerce. Use: 4023-62(12) NEA
Sales of tangible personal property to the Stagafama, to
the counties within the state and to incorporated municipall  Sales: 423-4(a)(11);
18.3.26 Sales & Use of the State of Alabama. Use: 4023-62(13) NEA

Sales and Use Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax
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Legal Citation Actual Value

18.3.27 Sales & Use

Railroadcars, vessels, barges, and commercial fishing ves:
over five tons load displacement as registered with the U.S
Coast Guard and licensed by the State of Alabama Depart
of Conservation and Natural Resources, when sold by the
manufacturers or buildetbereof.

Sales: 4@23-4(a)(12);
Use: 4023-62(17) NEA

Materials, Equipment, and machinery which, at any time, e
into and become a component part of ships, vessels, towir
vessels or barges, or drilling shipgjs, or barges, or seismic
or geophysical vessels, other watercraft and commercial
fishing vessels over five tons load displacement as registel
with the U.S. Coast Guard and licensed by the State of
Alabama Department of Conservation and Natural Ressurt
Additionally, lifeboats, personal flotation devices, ring life
buoys, survival craft equipment, distress signals, EPIRB's,
extinguishers, injury placards, waste management plans ai
logs, marine sanitation devices, navigation rulebooks,
navigationlights, sound signals, navigation day shapes, oil
placard cards, garbage placards, FCC SSL, stability
instructions, first aid equipment, compasses, anchor and r¢
reflectors, general alarm systems, bilge pumps, piping, anc
discharge and electronic pasit fixing devices which are use

Sales: 423-4(a)(13);

18.3.28 Sales & Use on the aforementioned watercratft. Use: 4023-62(14) NEA
Fuel oil purchasessdauel for kiln use in manufaatimg Sales: 423-4(a)(14);
18.3.29 Sales & Use establishments. Use: 4023-62(15) NEA

18.3.30 Sales & Use

Tangible personal property to county and city school board
independent school boards, and all educational institutions
agencies of the State of Alabama, the counties within the £
or any incorporatechunicipalities of the State of Alabama.

Sales: 4@23-4(a)(15);
Use: 4023-62(16) NEA

Sales and Use Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Legal Citation Actual Value

18.3.31

Sales & Use

Devices or facilities, and all identifiable components, or
materialsfor use therein, acquired primarily for the control,
reduction, or elimination or air or water pollution and all
identifiable components of or materials used or intended fc
use in structures build primarily for the control, reduction, c
elimination of ar and water pollution.

Sales: 423-4(a)(16);
Use: 4023-62(18) $3,000,000

18.3.32

Sales & Use

Gross proceeds of sales of tangible personal property or tr
gross receipts of any business which the state is prohibitec
from taxing under th€onstitution or laws of the United Stat:
or under the Constitution of this state.

Sales: 423-4(a)(17);
Use: 4023-62(2) NEA

18.3.33

Sales & Use

Parts taken from dealers' or distributors' stocks owned by t
in making repairs withoutharge for such parts to the owner
the property repaired pursuant to warranty agreements ent
into by manufacturers.

Sales: 423-4(a)(18);
Use: 4023-62(19) NEA

18.3.34

Sales & Use

Food, including potato chips, candy, fruit asidhilar items,
soft drinks, tobacco products, and stationery and other sim
or related articles by hospital canteens operated by Alabar
state hospitals at Bryce Hospital and Partlow State School
Mental Deficients at Tuscaloosa, Alabama, and Searcy
Hospital at Mt. Vernon, Alabama, for the benefit of the
patients therein.

40-23-4(a)(19) NEA

18.3.35

Sales & Use

Wrapping paper and other wrapping materials when used i
preparing poultry or poultry products for delivery, shipment
sale by theoroducer, processor, packer, or seller of such
poultry or poultry products, including pallets used in shippit
poultry and egg products, paper or other materials used fol
lining boxes or other containers in which poultry or poultry
products are packed tager with any other materials placed
in such containers for the delivery, shipment, or sale of pot
or poultry products.

Sales: 423-4(a)(20); Included in
Use: 4023-62(21) 18.3.22

Sales and Use Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Legal Citation

Actual Value

18.3.36 Sales & Use

Antibiotics, hormones and hormone preparations, drugs,
medicines or medications, vitamins, minerals or other
nutrients, and all other feed ingredients including concentr:
supplements, and other feed ingredients when sulstances
are used as ingredients in mixing and preparing feed for fis
raised to be sold on a commercial basis, livestock, and pot

Sales: 4@23-4(a)(21);
Use: 4023-62(22)

$93,201,623

18.3.37 Sales & Use

Seedlings, plants, shoots aslghbs which are to be used for
planting vegetable gardens or truck farms and other
agricultural purposes.

Sales: 423-4(a)(22);
Use: 4023-62(23)

Included in
18.3.20

18.3.38 Sales & Use

Fabricated steel tube sections, when producedadmitated

in this state by any person, firm, or corporation for any
vehicular tunnel for highway vehicular traffic, when sold by
the manufacturer or fabricator. Also, steel which enters intc
and becomes a component part of such fabricated steel tu
sectons of said tunnel.

Sales: 423-4(a)(23);
Use: 4023-62(24)

NEA

18.3.39 Sales & Use

Gross proceeds from sales of admissions to any theatrical
production, symphonic, or other orchestral concert, ballet,
opera production when such conaarproduction is presente
by an society, association, guild, or workshop group, orgar
within this state, whose members regularly and actively
participate in such concerts or productions for the purpose:
providing a creative outlet for the cultusaid educational
interests of such members, and of promoting such interest:
the betterment of the community be presenting such
productions to the general public for an admission charge.

40-23-4(a)(24)

NEA

18.3.40 Sales & Use

Herbicides for agriculturalses by whomsoever sold.

Sales: 423-4(a)(25);
Use: 4023-62(25)

Included in
18.3.21

18.3.41 Sales & Use

Fuel for use or consumption aboard commercial fishing
vessels.

Sales: 4@23-4(a)(27);
Use: 4023-62(27)

NEA

Sales and Use Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Sawdust, wood shavings, wood chips, and other like matel
sold for use as chicken litter by poultry producers and poul  Sales: 423-4(a)(28);
18.3.42 Sales & Use processors. Use:40-23-62(28) NEA
Antibiotics, hormones and hormone preparations, drugs,
medicines, and other medications, including serums and
vaccines, vitamins, minerals or other nutrients for use in th
production and growing of fish, livestocknd poultry by
whomsoever sold. Such exemption as herein granted shall  Sales: 423-4(a)(29); Included in
18.3.43 Sales & Use in addition to the exemption provided by law. Use: 4023-62(29) 18.3.36
Medicines prescribed by physicians parsons who are 65 Sales: 423-4(a)(30); Included in
18.3.44 Sales & Use years of age or older, when filled by a licensed pharmacist: Use: 4023-62(30) 18.3.66
Grass sod when in the original state of production or condi
of preparation for sale, when such sales are made by the
producer or members of his family or for him by those Included in
18.3.45 Sales & Use employed by him to assist in the production thereof. 40-23-4(a)(31) 18.3.22
The following items or materials whicre necessary in the
farm-to-market production of tomatoes when such items ar
used by the producer, members of his family, or by those
employed by him to assist in the production thereof: twine -
tying tomatoes, tomato stakes, field boxes, and tomatesho Included in
18.3.46 Sales & Use used in shipments to customers. 40-23-4(a)(32) 18.3.22
Liquefied petroleum gas or natural gas sold to be used for
18.3.47 Sales & Use agricultural purposes. 40-23-4(a)(33) NEA
Included in
18.3.48 Sales & Use Sales from state nurseries of forest geedlings. 40-23-4(a)(34) 18.3.20
Included in
18.3.49 Sales & Use Forest tree seed sold by the state. 40-23-4(a)(35) 18.3.20

Sales and Use Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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18.3.50

Sales & Use

Lespedeza bicolor and other spe@éperennial plant seed
and seedlings sold for wildlife and game food production
purposes by the state.

Included in
40-23-4(a)(36) 18.3.20

18.3.51

Sales & Use

Aircraft manufactured, sold, and delivered in this state if sa
aircraft are not permanenttiomiciled in Alabama and are
removed to another state within three days of delivery.

40-23-4(a)(37) NEA

18.3.52

Sales & Use

All diesel fuel used for ofhighway agricultural purposes.

Sales: 423-4(a)(38);
Use: 4023-62(31) $7,000,000

18.3.53

Sales & Use

Sales of admissions to any sporting event which (a.) takes
place in the State of Alabama on or after January 1, 1984,
is hosted by a nefor-profit corporation organized and existir
under the laws of the State of Alabama, and (@téminines a
national championship of a national organization, and (d.) |
not been held in the State of Alabama on more than one pi
occasion.

40-23-4(a)(39) NEA

18.3.54

Sales & Use

Any aircraft and replacement parts, components, systems,
supplies, andundries affixed or used on said aircraft and
ground support equipment and vehicles used by or for the
aircraft to or by a certificated or licensed air carrier with a h
operation within this state, for use in conducting intrastate,
interstate, or foreig commerce for transporting people or
property by air.

Sales: 423-4(a)(40);
Use: 4023-62(32) NEA

18.3.55

Sales & Use

Hot or cold food and beverage products sold to or by a
certificated or licensed air carrier with a hub operation with
this state, for use in conducting intrastate, interstate, or for:
commerce for transporting people or property by air.

Sales: 423-4(a)(41);
Use: 4023-62(34) NEA

Sales and Use Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Sales of any aviation jet fuel to a certificated or licensed ail
carrier purchased for use in scheduleecaligo operations
being conducted on international flights or in international Sales: 423-4(a)(42);

18.3.56 Sales & Use commerce. Use:40-23-62(33) NEA
Drill pipe, casing, tubing, and other pipe used for the
exploration for or production of oil, gas, sulphur, or other Sales: 423-4-(a)(43)(a);

18.3.57 Sales & Use minerals in offshore federal waters. Use: 4023-62(35)(a) NEA
Tangible personal property exclusively used for the
exploration for or production of oil, gas, sulphur, or other Sales: 4e23-4(a)(43)(b);

18.3.58 Sales & Use minerals in offshore federal waters. Use: 4023-62(35)(b) NEA
Fud and supplies for use or consumption aboard boats, sh
aircraft, and towing vessels when used exclusively in
transporting persons or property between a point in Alabar
and a point or points in offshore federal waters for the
exploration for or produdn of oil, gas, sulphur, or other Sales: 4e23-4(a)(43)(c);

18.3.59 Sales & Use minerals in offshore federal waters. Use: 4023-62(35)(c) NEA
Drilling equipment that is used for the exploration for or
production of oil, gas, sulphur, or othrainerals, that is built
for exclusive use outside this state and that is, on completi Sales: 423-4(a)(43)(d);

18.3.60 Sales & Use removed forthwith from this state. Use: 4023-62(35)(d) NEA
Gross receipts derived from all bingo games @perations
which are conducted in compliance with validly enacted

18.3.61 Sales & Use legislation authorizing the conduct of such games. 40-23-4(a)(44) NEA
Sales of fruit or other agricultural products by the person ol
corporation that planted, cultivateand harvested such fruit Included in

18.3.62 Sales & Use agricultural product. 40-23-4(a)(45) 18.3.22

Sales and Use Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available

133

LegislativeServices Agencyanuary 2018



Report on Alabama Tax Expenditures

Expenditure Tax
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Legal Citation Actual Value

18.3.63 Sales & Use

Sales of all domestically mined or produced coal, coke, an
coke byproducts used inogeneration plants.

Sales: 4e23-4(a)(46);

Use: 4023-62(35)(e) NEA

18.3.64 Sales & Use

Sale or sales of metal, other than gold or silver, when such
metal is purchased for the purpose of transferring such me
an investment trust iexchange for shares or other units, ea
of which are both publicly traded and represent fractional
undivided beneficial interests in the trust's net assets, inclu
metal stored in warehouses located in this state, as well as
gross proceeds from tisale or other transfer of such metal t
or from such investment trust in exchange for shares or ott
units that are publicly traded and represent fractional
undivided beneficial interests in the trust's net assets but n
the extent that metal is trsfierred to or from the investment
trust in exchange for consideration other than such publicly
traded shares or other units.

Sales: 423-4(a)(47);

Use: 4623-62(36) NEA

18.3.65 Sales & Use

For the period commencing on October 1, 2@ ending
May 30, 2022, unless extended by joint resolution, the gros
receipts from the sale of parts, components, and systems t
become a part of a fixed or rotary wing military aircraft or
certified transport category aircraft that undergoes cororers
reconfiguration, or general maintenance so long as the adc
of the aircraft for FAA registration is not in the state; provid
however, that this exemption shall not apply to a local sale
unless previously exempted by local law or approved by
resolution of the local governing body.

Sales: 423-4(a)(48);

Use: 4623-62(37) NEA

18.3.66 Sales & Use

Drugs (medicine prescribed by physicians when the
prescription is filled by a licensed pharmacist, or sold to the
patient by thghysician, for human consumption or intake).

40-23-4.1 $310,000,000

Sales and Use Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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18.3.67

Sales & Use

Purchases made with food stamps.

40-23-4.2

$46,423,412

18.3.68

Sales & Use

Certain property purchasedsiate for export to foreign
country.

40-23-39

NEA

18.3.69

Sales & Use

The purchase of a new passenger vehicle or new truck wit|
gross weight not exceeding 8,000 pounds which (1) is
manufactured in Alabama (2) is purchased by a nonresidel
the UnitedStates (3) is delivered to the purchaser in Alaba
by the manufacturer or an affiliated corporation (4) at the ti
of purchase the purchaser intends to export to and permar
license in a foreign country within 90 days after the date of
delivery and5) the purchaser obtains a temporary metal
license plate and a temporary registration certificate from t|
judge of probate or license commissioner of the county in
which the manufacturer is located.

40-23-39(b)

NEA

18.3.70

Sales & Use

Lunches sold ndbr profit and within school buildings to
pupils of kindergarten, grammar, and high schools, either
public or private.

40-23-62(38)

NEA

18.3.71

Sales & Use

Back to School Sales Tax Holiday on qualifying items.

40-23-211

$8,000,000

18.3.72

Sales & Use

Severe Weather Preparedness Sales Tax Holiday on quali
items.

40-23-231

$2,000,000

18.3.73

Sales & Use

Qualified production company that intends to expend in the
aggregate one hundred fifty thousand dollars ($150,000) o
more in connection with a qualified production in the State
Alabama within a consecutive t@onth period, upon making
application formeeting the requirements of, and receiving
written certification of that designation from the office, shall
be exempted from the payment of the state portiomdiuthe
local portion of sales, use, and lodging taxes.

41-7A-45

$76,991

Sales and Use Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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18.3.74

Sales & Use

State Products Mart and Coliseum Authorities projects. Prc
is defined as any buildings and other improvements and
facilities located or to be located within the municipality or
within its police jurisdiction and designed for use as a prod
market, exhibition hall or coliseum where products and goc
may be displayed to encourage the buying or selling therec
where exhibits, contests and sporting events may be
conducted, togetherith any lands deemed by the board to |
desirable in connection therewith.

41-10-107 NEA

18.3.75

Sales & Use

Historical Preservation Authorities.

41-10-147 NEA

18.3.76

Sales & Use

The Alabama Department of Economic and Community

Affairs was authorized tenter into contracts until June 30,
1996 with eligible enterprise zone businesses to provide
exemptions for up to 20 years.

41-23-30 NEA

18.3.77

Sales & Use

Entities exempt from sales and use tax as provided by stat
(Entity specific information is not available due to taxpayer
confidentiality) ( Pl ease see the AE
list of entities exempted by statute).

See ANExempt $32291,861

18.4.01

Sales & Use

Food and food products sold through eoperated vending
machines Taxed at 3% instead of 4%

40-23-2 $626,786

18.4.02

Sales & Use

Machinery used for mining, manufacturing or agricultural
machinery Taxed at 1.5% instead of 4%

40-23-2, 4623-37 $47,819,899

18.4.03

Sales & Use

Machinery used for mining, manufacturing or agricultural
machinery Taxed at 1.5% instead of 4%

40-23-63 $48,066,045

18.4.04

Sales & Use

Automotive vehicles Taxed at 2% instead of 4%

Sales: 423-2;

Use: 4023-61 $197,614,649

18.4.05

Sales & Use

Automotive vehicles Taxed at 2% instead of 4%

40-23-61 $3,521,899

Sales and Use Tax
d: Indicates a value of $100,000 or less

m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Full Description

18.4.06 Sales & Use

Automotive vehicles Taxed at 2% instead of 4%

18.4.07 Sales & Use

Motorboats- Taxed at 2% instead of 4%

18.5.01 Sales & Use

Sale of tangible personal property to any person engaging
the business of leasing or renting tangible personal proper
others, if tangible personptoperty is purchased for the
purpose of leasing or renting it to others under a transactio
subject to the privilege or license tax levied in Article 4 of
Chapter 12 of this title against any person engaging in the
business of leasing or renting tangipkrsonal property to
others.

18.5.02 Sales & Use

Public Utilities.

Legal Citation Actual Value
40-23-101 $42,518,568
40-23-101 $2,811,795

Taxed
Elsewhere
40-23-1(a)(9);
Sales: 423-4(a)(7), Taxed
40-23-4(2)(8); Elsewhere

Use: 4623-62(10)

Sales and Use Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less

NEA: No Estimate Available
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Tobacco Tax

1%1%

m 1 Sales in interstate
commerce

m 2 Sales to Native
Americans

m 3 Other Credit and
Exemptions

1 Sales innterstate commerce $2,278,000
Sales to Native Americans $32,000

3 Other Credit and Exemptions $26,000
TOTAL $2,336,000

N
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Expenditure Tax Full Description Legal Citation Actual Value
Federal Statute (limited to
federally recognized Indiar
19.1.01 Tobacco Tobacco sold to Native Americans. Tribes) $32,055
Tobacco sold to the U.S. Government or any of its
instrumentalities or to the Armed Forgéeflects sales made
19.1.02 Tobacco by tobacco wholesalers only) 40-25-15 $1,341
19.1.03 Tobacco Tobacco sold to National Guard Canteens. 810-7-1-.03 $605
Tobacco sold by a qualified wholesaler or jobber to persoi
19.2.01 Tobacco outside of the state (interstate commerce). 40-25-15 $2,277,899
Tobacco sold to or for resale to ships engaged in foreign Included in
19.2.02 Tobacco commerce. 40-25-15 19.2.01
Tobacco returned to manufacturers due to unfit or unsalat
19.2.03 Tobacco products(refunds/credits) 810-7-1-.02, 8107-1-.08(5) $24,002
810-7-1-.10 (Per Article 1,
19.2.04 Tobacco Sales to entities exempt from all taxes (see list). Chapter 9, Title 40) $0

Tobacco Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Utility Gross Receipts/Service Use Tax
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Expenditure Tax Full Description Legal Citation Actual Value
Utility Gross
Receipts/Service A discount, not to exceed five percent of the first $100 of
20.1.01 Use taxes levied and two percent of the taxes levied over $1C 40-23-36 $112,620
Utility Gross Included in
Receipts/Service Telephone surcharge for service to deaf lagaking Total
20.2.01 Use impaired customers. 37-1-80.2 Exemptions
Utility Gross Included in
Receipts/Service UGR: 4021-80(a)(11)(i); Total
20.2.02 Use Telephone services provided through any pay telephone. USU: 4021-100(a)(17)(i) Exemptions

Any excise, franchise, or similar tax or like fee or assesst
levied by the United States, by the State of Alabama, or t

Utility Gross  any political subdivision, upon the purchase, sale, use, ol Included in
Receipts/Service consumption of any telephone sems, which tax, fee, or UGR: 4021-80(a)(11)(ii); Total
20.2.03 Use assessment is collected by the seller from the purchaser. USU: 4021-100(a)(17)(ii) Exemptions
Utility Gross  Charges for customer premises equipmiactuding such Included in
Receipts/Service equipment that is leased or rented by the customer from UGR: 4021-80(a)(11)(iv); Total
20.2.04 Use source. USU: 4021-100(a)(17)(iv) Exemptions
Utility Gross Included in
Receipts/Service Cable television service, paging services, sgezad mobile  UGR: 4021-80(a)(11)(v); Total
20.2.05 Use radio, or mobile telecommunications service. USU: 4021-100(a)(17)(v) Exemptions
Services which are ancillary to the provision of telephone
Utility Gross  servicebut are not directly related to the transmission of Included in
Receipts/Service voice, data, or information such as directory advertising e UGR: 4021-80(a)(11)(vi); Total
20.2.06 Use installation and repair of equipment and inside wiring. USU: 4021-100(a)(17)(vi) Exemptions
Furnishing of utility services which the State of Alabama
Utility Gross  prohibited from taxing under the Constitution or laws of tf Included in
Receipts/Service United States of America or the Constitution of the State Total
20.2.07 Use Alabama. 40-21-83(1) Exemptions

Utility GrossReceipts/Service Use Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Utility Gross Included in
Receipts/Service Total
20.2.08 Use Wholesale sales. 40-21-83(3) Exemptions
Furnishing of electricitynatural gas, or domestic water for
Utility Gross  use or consumption by, in, or for the direct production, Included in
Receipts/Service generation, processing, storage, delivery, or transmissior Total
20.2.09 Use electricity, natural gas, or domestic water. 40-21-83(4) Exemptions
Utility Gross  Furnishing of electricity to a manufacturer or compounde Included in
Receipts/Service for use in an electrolytic or electrothermal manufacturing Total
20.2.10 Use compounding process. 40-21-83(5) Exemptions
Furnishing of natural gas to a manufacturer or compounc
Utility Gross  as a chemical raw material in the manufacturing or Included in
Receipts/Service compounding of tangible personal property, but not as fu Total
20.2.11 Use or energy. 40-21-83(6) Exemptions
Furnishing of natural gas to be used by a manufacturer o
Utility Gross ~ compounder to chemically convert raw materials prior to Included in
Receipts/Service use of the converted raw materials in an electrolytic or Total
20.2.12 Use electrothermal manufacturing or compounding process. 40-21-83(7) Exemptions
Use or consumption of electricity by an incorporated
municipality, a board, or corporation organized under the
authority of any incorporated municipality in furnishing or
providing street lighting or trafficontrol systems; the use «
consumption of telephone services by an incorporated
municipality in providing fire alarm systems; and the use
Utility Gross ~ consumption of domestic water by an incorporated Included in
Receipts/Service municipality in extinguishing firesexplosions, or Total
20.2.13 Use conflagrations. 40-21-83(8) Exemptions

Utility GrossReceipts/Service Use Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Utility Gross  Furnishing of natural gas or electricity for use or Included in
Receipts/Service consumption as fuel @nergy in and for the heating of Total
20.2.14 Use poultry houses. 40-21-83(9) Exemptions
Whenever the State of Alabama is prohibited from taxing
Utility Gross  such storage, use, or consumption under the Constitutior Included in
Receipts/Service lawsof the United States of America or the Constitution o Total
20.2.15 Use the State of Alabama. 40-21-103(1) Exemptions
Utility Gross Included in
Receipts/Service Whenever the purchase of said utility services shall have Total
20.2.16 Use been at a wholesale sale. 40-21-103(3) Exemptions
Whenever electricity, natural gas, or domestic water shal
Utility Gross  have been used or consumed directly in or for the Included in
Receipts/Service production, generation, processing, storage, delivery, or Total
20.2.17 Use transmission of electricity, natural gas, or domestic water 40-21-103(4) Exemptions
Whenever electricity purchased for storage, use, or othet
Utility Gross ~ consumption is used or consumed by a manufacturer Included in
Receipts/Service compounder in an electrolytic or electrothermal Total
20.2.18 Use manufacturing or compounding process. 40-21-103(5) Exemptions
Whenever natural gas purchased for storage, use, or oth
consumption is used eonsumed by a manufacturer or
Utility Gross  compounder as a chemical raw material in the manufactt Included in
Receipts/Service or compounding of tangible personal property, but not as Total
20.2.19 Use fuel or energy. 40-21-103(6) Exemptions
Whenevemnatural gas purchased for storage, use, or othe
consumption is used by a manufacturer or compounder t
Utility Gross  chemically convert raw materials prior to the use of such Included in
Receipts/Service converted raw materials in an electrolytic or electrotherm Total
20.2.20 Use manufacturing or compounding [@ess. 40-21-103(7) Exemptions

Utility GrossReceipts/Service Use Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value
Whenever the sales price of said utility services shall be
included as a part of the gross receiptgross sales of a
Utility Gross ultility subject to the utility gross receipts tax for the purpo Included in
Receipts/Service of calculating the utility gross receipts tax payable by saic Total
20.2.21 Use utility. 40-21-103(8) Exemptions
Whenever elecitity purchased for storage, use, or other
consumption is used or consumed in a process for the
Utility Gross  isotopic enrichment of uranium and when said electricity Included in
Receipts/Service purchased from a subsidiary corporation of the corporatic Total
20.2.22 Use engaged in the isotopic enrichment ofnivan. 40-21-103(9) Exemptions
The Alabama Department of Economic and Community
Utility Gross  Affairs was authorized to enter into contracts until June 3 Included in
Receipts/Service 1996 with eligible enterprise zone businessgudwide Total
20.2.23 Use exemptions for up to 20 years. 41-23-30 Exemptions
Total Exemptions 20.2.01-20.2.23) $127910,951
Utility Gross
Receipts/Service Specialized mobile radio, or mobile telecommunications UGR:40-21-80(a)(11)(v); Taxed
20.3.01 Use service. USU: 4021-100(a)(17)(v)  Elsewhere
Utility Gross
Receipts/Service Furnishing of utility services which are otherwise taxed Taxed
20.3.02 Use under Sections 403-1 to 4623-36, inclusive. 40-21-83(2) Elsewhere
Utility Gross
Receipts/Service Furnishing of utility services through the use of a prepaid Taxed
20.3.03 Use telephone calling card. 40-21-83(10) Elsewhere

Utility GrossReceipts/Service Use Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Expenditure Tax Full Description Legal Citation Actual Value

Whenevemany tax relating to the sale, use, storage, or
consumption of said utility services shall be levied under
Utility Gross  provisions of Article 2 of Chapter 23 of this title, or under

Receipts/Service the provisions of Sections 43-1 through 4623-36 or the Taxed
20.3.04 Use Alabama Transaction Taxohof 1992 if enacted into law. 40-21-103(2) Elsewhere
Utility Gross
Receipts/Service Whenever utility services are furnished through the use c Taxed
20.3.05 Use prepaid telephone calling card. 40-21-103(10) Elsewhere

Utility GrossReceipts/Service Use Tax

d: Indicates a value of $100,000 or less
m: Indicates a value of $1,000,000 or less
NEA: No Estimate Available
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Exempt Entities
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Entity Legal Citation
Section 91,
Amendment 373,

Educational, Religious, and Charitable Entities 40-8-1, 409-1
Birmingham Jefferson Shelby Civic Center Amendment No. 238
Airport Authorities 4-3-59
Waterworksoperating in unincorporated areas 10A-20-9.04
Public Building Authorities 11-1517
Public Park and Recreation Boards 11-22-13
County Law Libraries 11-257
Radio/Alert Districts 11-31-1
Utility Systems organized under-60-310 11-50-322
Boards ofWater and Sewer Commissioners 11-50-354
Gas Districts 11-50-412
Alabama Municipal Electric Authority 11-50A-7
Industrial Development Boards 11-54-96
Downtown Redevelopment Authorities 11-54A-14
SelfHelp Business Improvement Districts 11-54B-20
Projects of Public Building Authorities 11-56-21
Medical Clinic Boards 11-58-14
Public Athletic Boards 11-59-16
Public Park and Recreation Boards 11-60-17
Municipal Special Health Care Facilities 11-62-18
Historic Preservation Commissions 11-68-4
Public Park & Recreation Authorities 11-86A-18
Water, Sewer, and Fire Protection Authorities 11-88-16
Water, Sewer, Solid Waste Disposal and Fire Protection Districts 11-89-16
Solid Waste Disposal Authorities 11-89A-16
County Industrial Developme#tuthorities 11-92A-18
Port Authorities 11-94-19
Public Hospitals 119511
Governmental Utility Services Corporations 11-97-18
Alabama Improvement Districts 11-99A-20
Capital Improvement Cooperative Districts 11-99B-14
Federal Building Authoritgonstruction proceeds 11-101A-21
Alabama Educational Television Foundation Authority 16-7A-4
Educational Building Authorities 16-17-14
Public Educational Building Authorities 16-18-16
Alabama Compact for Leadership and Citizenship Education 16-44A-19
Citizenship Trust 16-44A-34

Exempt Entities
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Entity Legal Citation
AIDS Action Council of Huntsville 22-11A-93
AIDS Alabama, Inc. (formerly AIDS Task Force of Alabama, Inc.) 22-11A-93
Birmingham AIDS Outreach, Inc. 22-11A-93
Health Services Center, Inc. (formerly All3®rvices Center, Inc. 22-11A-93
Jefferson County AIDS in Minorities 22-11A-93
Lee County AIDS Outreach, Inc. 22-11A-93
Montgomery AIDS Outreach, Inc. 22-11A-93
South Alabama CARES (Community AIDS Resource Education and
Support), Inc. (formerly Mobil&IDS Support Services) 22-11A-93
West Alabama AIDS Outreach 22-11A-93
Wiregrass AIDS Outreach, Inc. (Corporation dissolved December 16
1996) 22-11A-93
County Hospital Boards 22-21-80
County and Municipal Hospital Authorities 22-21-186
Health Cardracility property used in construction and equipment 22-21-333
Alabama Water System Assistance Authority 22-23A-13
Pollution Control Finance Authority 22-29-22
Water Pollution Control Authority 22-34-13
Regional Mental Health Programs and Facilities 22-51-13
Alabama Housing Finance Authority 24-1A-12
Knights of Columbus Homes 40-8-1
Masonic Lodges 40-8-1
Union Halls 40-8-1
American Legion, state headquarters 40-9-1, 40235
Disabled American Veterans, state headquarters 40-9-1, 40235
Veteranf Foreign Wars, also known as VFW, state headquarters 40-9-1, 40235
Alabama National Guard 40-9-1
Any state or county fair, agricultural association, stock, kennel or pot
show 40-9-1
Athletic stadiums owned and controlled by universitseools or
colleges 40-9-1
Benevolent and Protective Order of Elks 40-9-1
Fraternal Order of Eagles 40-9-1
Fraternal Order of Police 40-9-1
Literary and Scientific Institutions and Literary Societies 40-9-1
Loyal Order of Moose 40-9-1
StringfellowMemorial Hospital 40-9-1.1
Young Men's Christian Association (YMCA) 40-9-9
Young Women's Christian Association (YWCA) 40-9-10

Exempt Entities
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Entity Legal Citation

Young Women's Christian Organization (YWCO) 40-9-11
American Cancer SocietyAlabama Division 40-9-12
Alabama Masonic Home 40-9-12
Alabama Sports Foundation (formerly Birmingham Football Foundati 40-9-12
Building and Construction Trades Group, Inc. (formerly Birmingham

Building Trades Tower) 40-9-12
Boy Scouts of America 40-9-12
Catholic MaritimeClub of Mobile, Inc. 40-9-12
Childhaven, Inc. 40-9-12

All Community Chest and United Appeal Funds, and all charitable, ci
and eleemosynary organizations and institutions for whom they solic

funds 40-9-12
Elks Memorial Center 40-9-12
Freewill Baptist Children's Home 40-9-12
Girl Scouts of America 40-9-12
Helping Hand Club of Anniston 40-9-12
Holy Comforter House, Inc. Of Gadsden 40-9-12
Knights of Pythias Lodges 40-9-12
Methodist Homes for the Aging 40-9-12
New Hope Industries of Dothan 40-9-12
Presbyterian Home for Children 40-9-12
Salvation Army 40-9-12
Seamens Home of Mobile, Inc. 40-9-12
United Methodist Children's Home 40-9-12
University of Alabama Huntsville Foundation 40-9-12
Young Men's Hebrew Association (YMHA), also knoas Jewish

Community Centers (JCC) 40-9-12
Alabama Heart Association 40-9-13
Alabama Society of the Daughters of the American Revolution 40-9-13
All volunteer fire departments in Alabama 40-9-13
Episcopal Foundation of Jefferson County 40-9-13
Annual Shrine Circus 40-9-13
Presbyterian Apartments, Inc. 40-9-13
Alabama State Fair and Exhibit Association 40-9-15
Nonprofit Corporations aiding Retired Teachers 40-9-18
Nuclear fuel assemblies 40-9-22
Corporations organized for establishing regional mental health progr 40-9-23
George Lindsey Celebrity Benefit, Inc. (Corporation dissolved March

1989) 40-9-25

Exempt Entities
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Entity

Legal Citation

Special Olympics Alabama, Inc. (foerly The Alabama Special

Olympics) or any predecessor 40-9-25
Magic Moments, Inc. 40-9-25.1
Habitat for Humanity Organizations 40-9-25.2
West Alabama Youth Services, Inc. (WAYS) 40-9-25.2
Rainbow Omega, Inc. 40-9-25.3
Farley L. Berman Foundation, Inc. 40-9-25.4
AmericanBowling Congress or any predecessor organization or entit

(exemption limited to state, county, and municipal sales or use taxes

applicable to its entry fees) 40-9-25.5
North Al abama Christian Chil dr «

Homes, Inc.) 40-9-25.6
Birmingham Civil Rights Institute, Inc. 40-9-25.8
The Bridge, Inc. 40-9-25.9
Anniston Fellowship House, Inc. 40-9-25.10
DoDa Parade 40-9-25.10
Huntsville Emergency Medical Services, Inc. 40-9-25.10
Jacksonville Christian Outreach Centec. 40-9-25.10
Lee County Humane Society 40-9-25.10
Wings of Life, Inc. 40-9-25.10
Wiregrass Children's Home, Inc. 40-9-25.10
Little Sisters of the Poor 40-9-25.11
Service Guild of Birmingham, Inc., Early Intervention Program 40-9-25.12
Big OakRanch, Inc., Administrative Office in Springville, Alabama 40-9-25.13
Barber Vintage Motorsports Museum (exemption limited to state, cot

and municipal sales and use taxes with respect to tangible personal

property purchased solely for display as a @wns exhibit primarily

within the confines of the museum property) 40-9-25.14
Christian Service Centers of Covington Baptist Association, Inc. 40-9-25.15
All food banks 40-9-25.16
Eagles’ Wings, Inc. (Principal address is Northport, Alabama, Tuscal

County.) 40-9-25.17
Alabama Marine Corps League 40-9-25.18
Calhoun Community College Foundation 40-9-25.19
Lurleen B. Wallace Community College Foundation 40-9-25.19
Community Action Association of Alabama 40-9-25.20
LifeSouth Community Blood Centers 40-9-25.21

Exempt Entities
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East Alabama Services for the Elderly, Inc. 40-9-26
Mayfair Towers Corporation 40-9-26
Presbyterian Apartments of Birmingham, Inc. 40-9-26
Presbyterian Apartments in Northport, Alabama 40-9-26
Presbyterian Homes @fecatur, Inc. 40-9-26
Shoals Presbyterian Apartments, Inc. 40-9-26
SelmabDallas County Historic Preservation Society 40-9-28
Valley Grande Community Center, Inc. (formerly Valegrande
Community Center) 40-9-28
Community Health Systems, Inc. 40-9-29
Walker Regional Medical Center 40-9-29
HudsonAlpha Institute for Biotechnology (formerly Huds&lipha
Institute for Biotechnology) 40-9-34
Alabama Association of Rescue Squads, Inc. 40-9-38
Alabama Association of Volunteer Fire Departments 40-9-38
All county volunteer rescue associations 40-9-38
County volunteer fire associations 40-9-38
Local fire districts that are not under the auspices of their county
commission 40-9-38
Volunteer rescue squads that are members of the Alabama Associat
RescueSquads 40-9-38
Talladega County food pantries 40-9-39
Smith's Water Authority 40-21-82.1
Northeast Crenshaw Water and Fire Protection Authority 40-21-82.1
Bakerhill Water Authority 40-21-82.1
Russell County Water Authority 40-21-82.1
Chambers Countf911 Authority 40-21-82.1
Alabama Chapter of the Cystic Fibrosis Research Foundation 40-23-4, 4023-62
Lakeshore Foundation (formerly Jefferson Tuberculosis Sanatorium) 40-23-4, 4623-62
Diabetes Trust Fund, Inc. (Corporation dissolved April 22, 2009.) 40-23-5
Chilton County Rescue Squad 40-23-5
American Veterans of World War 11, Korea, and Vietnam, also knowr
AMVETS, state headquarters 40-235
Alabama Lions Sight Conservation Association, Inc. (formerly Alabar
Sight Conservation Associatiorsfate headquarters 40-235
Alabama Goodwill Industries, state headquarters 40-23-5
Grand Chapter of all Orders of the Eastern Star 40-23-5
Alabama National Fair and Agricultural Exposition, Inc. (formerly Sot
Alabama State Fair Association) 40-23-5

Exempt Entities
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Southeastern Livestock Exposition of Alabama 40-23-5
Alabama Goodwill Industries, Inc. of Birmingham 40-23-5
Alabama Federation of Women's Clubs 40-23-5
National Conference of State Legislatures 40-23-5
Council of Staté&sovernments 40-23-5
All blind vendors associated with the Business Enterprise Program o

Department of Rehabilitation Services 40-23-5
All vendors who are blind as defined by Sectiet+3, and who are

certified by the Department of RehabilitatiServices 40-23-5
Elks Club, B.P.O.E., No. 1887 40-23-5
King's Home, Inc., (formerly King's Ranch, Inc.) 40-23-5
Eye Foundation, Inc., and its branches and agencies 40-23-5

County Public Hospital Associations, or any Alabama nonprofit
membershigorporation if one or more of its members is a county put

hospital association, and any of their branches, agencies, lessees, 0

successors organized pursuant to SectieBAQ, et seq., Code of

Alabama 1975, which operate or maintain hospitals fopqgmes other

than pecuniary gain and not for individual profit 40-23-5

Christian Service Mission, Inc. (exemption limited to sales of food
pursuant to the food distribution program conducted by Christian Set
Mission, Inc., in cooperation with World SieaInc.) 40-23-5

Rescue service organizations operating within Alabama which are e>
from federal income taxes under the Internal Revenue Code of 1986
Section 501(c)(3) and which are members of the Alabama Rescue

Services Association Incorporated 40-23-5
Alabama Goodwill Industries, Inc. 40-23-5
Goodwill Industries/Easter Seals of the Gulf Coast, Inc. (formerly

Goodwill Industries of Mobile Area, Inc.) 40-23-5
Goodwill Industries of Central Alabama, Inc. 40-23-5
Senior Professional Golfefsssociation 40-23-5

Volunteer, norprofit rescue units operating within Alabama which do
not meet the criteria in Section-23-5(0) but are licensed by the State

Board of Health 40-23-5
Birmingham Zoo, Inc. 40-23-5
Alabama Historical Commission 41-9-256
Tannehill Furnace and Foundry Commission 41-9-329
USS Alabama Battleship Commission 41-9-358
Space Science Exhibit Commission 41-9-438
Motor Sports Hall of Fame 41-9-474

Exempt Entities
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Governor's Mansion Authority 41-9-547
AlabamaAviation Hall of Fame Board 41-9-722
Tennessee Valley Exhibit Commission of Alabama (formerly Tennes
Valley Authority Exhibit Commission) 41-9-786
Cahaba Trace Commission 41-9-807
Tuskegee Airmen Commission 41-9-966
Alabama Shakespeare Festividleatre Finance Authority (Corporatiol
dissolved May 19, 2009) 41-10-209
Alabama Space Science Exhibit Finance Authority 41-10-327
Alabama State Parking Deck Authority 41-10-517
Alabama 21st Century Authority 41-10-632
Baldwin County Historidevelopment Commission 45-2-221.10

Exempt Entities
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